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An Opportunity 


To Share in the Profits of 
Two Leading Industries 


When you invest in Cities Service 
Common Stock you obtain a current 
income-yield of more than 9% which 
is protected by a substantial margin 
of earnings—and you participate on a 
partnership basis in an organization 
that combines leadership in the public 
utility. field with leadership in the 
petroleum industry. 

The extensive Cities Service holdings 
in the petroleum industry make pos- 
sible unusually large earnings in times 
of prosperity, while the public utility 
business assures a_ steady, stable 
revenue at all times. 

Cities Service Common Stock has a 
ready market—it ts dealt in on security 
exchanges throughout the country. 


Write for circular C-15 
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Walworth Company 


This Company makes every item 
of installation equipment which 
must be used wherever steam, 
water, gas, oil and air are piped 
and driven. Also the makers of 
the famous Stillson Wrench for 
approximately fifty years. 


Walworth Company First Mort- 
gage 6% twenty year Bonds offer 
excellent investment opportunity. 


Price 981/2 and interest 
Yielding 6.10% 


Descriptive data on Walworth 
property, business and earnings 
sent upon request for F-602 


E. H. Rollins & Sons 
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Alpine Montan 
Steel Corporation 


7% Closed First ' ortgage 
30-Year Sinking Fund 
Gold Bonds 


Due March 1, 1955 
PROPERTY VALUE 7% times 


amount of mortgage debt. 


NET QUICK ASSETS 72 per 
cent of mortgage debt. 


BI-MONTRLY compulsory draw- 
ings at 9 points above present 
market. 


NET EARNINGS over last 24 


years averaged more than 7 times 
interest and sinking fund require- 
ments. 


Price to yield 7.80% 
Listed on New York Stock Exchange 


Illustratea Booklet cn Application 
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For those having idle funds for 
investment we have prepared a 
list of attractive Bonds yielding 
from 5.20% to 8.00% and Pre- 
ferred Stocks yielding from 
6.00% to 7.00%. 


Ask for folder F. S. 5 
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What Fo 


of Investment is Best 


yore than anything else, 
proper investment can 


speed one’s arrival at unques- © 
You » 


tioned financial success. 
know, if you have ever given 
the matter thought, that money, 
properly used, doubles and trebles 
with almost amazing speed. You 


know also that, regardless of a. 


man’s earning power his financial 
position is determined primarily 
by the results he can get from 
his money. 


“What form of investment is 
best?’”’ may not seem extracrdi- 
narily interesting, until it is real- 
ized that with proper and con- 
servative methods of investment 
money can double itself in 
only 36 months. You can do 
this, if you know how to select 
stocks, purchase them when 
prices are low, Tiquidate near the 
tops of the periodic bull markets 
and repurchase when price levels 
have again fallen. 


The reasons very few people are 
able to do this successfully are: 
first, because investment is a 
business in itself, and requires a 
greater amount of time than 
most men can give it; second, 
because of the psychology which 
upsets the most careful of judg- 
ments as soon as one’s own in- 
terests are deeply involved. 


These two considerations, plus 
the fact that the statistical and 


A FEW CLIENTS 


other data necessary to forming 


a proper judgment are seldom’ 
available to individual investors, . - 
_ keep down to a very low rate the . 
income most people get from 


their investments. 


These are the reasons for the ex-. 

' istence of an economic forecast- 
ing organization. Ifsoundly con-_ - 
ceived and honestly and capably - 

conducted, it can unquestionably | 

render a definite and valuable > 


service to anyone with money 
for investment. Ni 


The Brookmire 
Record 


Independent audits have disclos- 


ed the fact that Brookmire advice 
has been sufficiently accurate to 
enable clients to secure 26% on 
their invested capital, with all 
purchases made outright and with 
no short sales. Thousands of in- 
dividual investors have proved 
to themselves Brookmire’s value 
as their investment counsel. Col- 
leges and universities. use the 
Brookmire Services for economic 
instruction; banks and _ invest- 
ment bankers subscribe; national 
and international industrial firms 
find its conclusions sound. 


It is important to understand the 
scope and field of usefulness of 
this Service, what it offers and 


BROOKMIRE - 


= 


equally important what it does 


not pretend to give. 
A Personal, 
_ Interested Service 


The “Brookmire record extends 
over 21 years. 


It is‘concerned with both stocks 
and bonds.’ It includes personal 
. consultation privileges. It is dis- 
tributed in bulletin form: weekly, 
fortnightly, monthly. It is not 
_a “‘get rich quick”’ scheme; does 


not interest gamblers; is not in- 
tended for market plungers. 


In brief, the Brookmire purpose 
is to enable careful, intelligent 
individuals with money for in- 
vestment to secure a better-than- 
average return from their capi- 
tal, whether it be $5,000 or 
$1,000,000. 


26% Average Profit 


More complete information on 
this Service than can be given in 
this space is available upon re- 
quest. We shall be glad to for- 
ward free upon request a special 
folder ‘26% Average Annual 
Profit,’? showing precisely what 
this Service furnishes, together 
with a copy of a current bulletin 
discussing the investment situa- 
tion now. Use the coupon. 
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The Financial World 
























The Financial World was established to diffuse the truth about in has tained this attitud 
end will continue to do so, confident in its belief that as long as it i to this ideal it can count upon the 
support of the investing public. 
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OCTOBER 3, 1925 


The Trend of Things 


@ Business continues its seasonal expansion with prosperity promising to ex- 
ceed that of any last quarter in the country’s history. Record breaking 
automobile and new construction activity are being maintained as are also 
record breaking car loadings and bank clearings; 








@ The credit situation continues sound. Fear of an increase in the New 
York Reserve rediscount rate dissipated when the Bank of England re- 
duced its rate to 4 per cent this week. Call money tended to become 
easier toward the close of the week. 


@ The French debt settlement is a disappointment. It is typical of the “stop 
gap” methods France has employed for some time. However, the tem- 
porary settlement is better than none and opens the way for French finan- 
cing in this country. 


@ In the stock market highly irregular price movements continue with 
many overvalued stocks reaching new high prices. Conservative investors 
are being given amplé opportunity to replace overvalued stocks with un- 
dervalued ones. 





French debt any early advance in the New York redis- bank clearing and distinct evidence of the 
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of 4 billions on the basis of $40,000,- 
000 annual payments for five years, 
or 1 per cent interest, was received with 
mixed feelings. The reduction of % per 
cent in the Bank of England rate is highly 
significant and removes the probability of 


G oF 4 bilons o of the 


count rate which had been threatening the 
market every week. 

Domestic trade continues its seasonal 
expansion, clearly reflected in record- 
breaking car loadings, despite suspension 
of hard coal shipments, record-breaking 


increased purchasing power of the im- 
portant agricultural districts. Underlying 
the probability of record prosperity for 
the coming months we have new construc- 
tion activity and automobile buying at high 
rates. 








Average Prices on the New York Stock Exchange 


1920 1921 1922 


1923 1924 


= JAN FEB, MAR APR MAY JUN JUL AUG SEP OCT NOV. DEC 


— 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 











The steel industry is slowly reviving and 
U. S. Steel is expected to show the first 
gain in unfilled tonnage in many months 
when September figures are made public 
next week. The oil industry continues in 
an uncertain status with the weather play- 
ing the leading role; if good motor 
weather prevails during the coming 
months, the statistical position of the in- 
dustry should greatly improve. The sugar 
stocks are still under the influence of low 
raw sugar prices and the threat of another 
large crop in Cuba the coming season. 
The outlook for the copper industry con- 
tinues good. 


* * * 
The Business Prospect! 
xk * x 


USINESS continues 


factory progress. 


to make satis- 
It is being buoyed 
by record-breaking automobile production 
and new construction activity. Freight 
car loadings again crossed the million mark 
despite the loss of traffic due to the 
anthracite strike. Bank clearings continue 
at’ a high rate. The seasonal trade up- 
swing is getting well under way and the 
most prosperous final quarter year in the 
history of the country appears to lie ahead 
ot us. 


5 * eo 
The Credit Outlook! 
* * * 


IOLENT fluctuations in call money 

and the unusual rumors of an advance 
in the rediscount rate again were in evi- 
dence during the past week. The call 
money situation is discussed at length by 
the bond editor in the current issue of 
THE FINANCIAL WorLpD. The Federal Re- 
serve rediscount rate was unchanged. As 
a matter of fact the outstanding financial 
development of the week was the cutting 
of the London rediscount rate from 4% 
to 4% thus leaving it but %4% above the 
New York rate. This makes even more 
improbable any advance in the New York 
rate in the near future. Should the New 
York rate be placed at 4% (the same as 
London) funds would flow from London 
to New York and the pound sterling would 
decline and the gold standard in England 
would be threatened—all of which is very 
little desired by those in authority here. 
It appears probable that a moderate sea- 
sonal rise in interest rates will take place. 
There is no indication of credit strain now 
or in the making. 

2 


The Foreign Situation! 
* * x 

HE temporary settlement of the 

French debt on the basis of $40,000,- 
000 in interest payments, or 1 per cent on 
the principal, for the next five years is 
a disappointment. Doubtless political con- 
siderations played a large part. It is these 
very political considerations that have 
been largely responsible for the temporiz- 
ing methods employed by France since the 
war and which have resulted in the pres- 
ent highly unsatisfactory financial situa- 
tion there. However, the settlement, if ap- 
proved, offers a stop gap and makes pos- 
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sible important French financing in this 
country which had been held in abeyance 
in deference to the administration’s re- 
quest until the debt France owes this 
country had been settled. Of greater sig- 
nificance to the securities market was the 
reduction in the Bank of England’s redis- 
count rate. This may result in England 
again entering the world security market 
and in bidding for foreign financing by 








NOTICE 


The Confidential Advice Serv- 
ice is receiving many inquiries 
from subscribers who do not en- 
close a stamped self-addressed 
envelope. Some inquiries are even 
made on postal cards; these are 
ignored. Hereafter in order to re- 
ceive a reply, a stamped self-ad- 
dressed envelope must accompany 
all inquiries directed to The Con- 
fidential Advice Service. 


—The Editors. 




















London, none of which had been done un- 
til the pound sterling’s parity with gold 
had been established. 


x* * * 
The Railroads! 
: 


ASED on preliminary reports the rail- 

roads will show net earnings after 
taxes of around $122,000,000 in August. 
This is at the annual rate of about 534% 
on a tentative valuation of $20,500,000,000. 
It is clearly forecast that all net earning 
records will be broken by the railroads in 
1925, even though rather substantial re- 
cessions in earning power occur to the 
hard coalers during the remainder of the 
year. The roads of the northwest made 
a particularly gratifying . showing in 
August. Despite this the stocks lost 
ground. They are better bargains now 
than ever and are bargains on current 
earning power, yield and prospects regard- 
less of mergers or freight rate increases. 
Car loadings again crossed the 1,000,000 


mark and from all present indications will 
continue at this high rate through October 
and early November. 

-. -. 


The Farmer! 
*x* * * 


EPORTS from over the country in- 

dicate that the purchasing power of 
the farmer is making itself more and more 
felt in many lines. Direct evidence is pro- 
duced by the agricultural implement and 
fertilizer industries and the mail order 
houses. The larger automobile manufac- 
turers look to the farmer to hold motor 
sales in 1926 to the high mark being estab- 
lished in 1925. 

* * * 


The Securities Outlook! 


* * * 


O market reaction worthy of mention 

has taken place as yet. The rail 
stocks ‘did not do relatively well despite 
record breaking earnings reported for 
August. To some extent this doubtless 
was due to an advisor who long has been 
favorable to the rails advising liquidation 
late last week. There is little that can be 
added to the extended discussion which ap- 
peared in the Trend last week. Over- 
valued stocks should be liquidated while 
prices are still rising; undervalued stocks 
should be purchased. In this connection 
a notice appears on this page covering an 
important letter from Mr. Guenther to all 
our subscribers which will be sent out 
under personal cover by first class mail 
Monday, October 5. It specifically an- 
swers the question of what are overvalued 
stocks and in a bargain list now in prepa- 
ration to be published in the October 17 
issue of THE FINANCIAL Wortp Mr. 
Guenther will give a group of undervalued 
stocks. Continue to give first place to the 
rails (barring the hard coalers), high yield- 
ing public utility preferred stocks and 
low cost coppers. Stocks showing specu- 
lative promise include the lagging rubber, 
linseed oil, leather and agricultural imple- 
ment and fertilizer issues. 








course. 








IMPORTANT NOTICE! 


R. GUENTHER will forward on October 5th a personal 

letter to all subscribers of THE FINANCIAL Wor~LpD con- 
taining a list of stocks which are selling too high as compared 
with the yard-stick of value. 
this letter to any recent subscriber who may have missed the 
mailing or to any subscriber who does not receive it in due 
The list is only for the confidential information of 
regular subscribers of THE FINANCIAL Wor pb and will not 
be published in THE FINANCIAL Wor p. 


(See page 443, 


We will be glad to forward 


TuHeE EpiITors. 
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14 Don'ts for Investors 


© 
996 
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@ Mistakes are costly; honest dec- 
laration of them is a splendid 
trait; avoiding them in the future 
is, however, most important of 4 


all; 


« After answering thousands of in- 
quiries on investment topics Mr. 
Hanssen has compiled a list of 

He would like to hear 

from anyone who has not made 

at least one of the mistakes against 


“Ton’ts.” 


which he cautions. 
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By FREDERICK HANSSEN 


investors it may be well to state 

that I. have answered the inquiries 
directed to the Confidential Advice Service 
of THE FINANCIAL WorLp for many’years. 
Recently these have been coming in at the 
rate of 25,000 yearly. 

Such work naturally gives a very clear 
insight into the errors that investors make. 
This list of “Don’ts” will be headed by the 
advice of Baron Rothschild. Regardless of 
its repetition on numerous occasions it still 
stands as the soundest and tersest utter- 
ance, 

DON’T No. 1—Don’t buy at high prices. 
The natural query is when is a stock too 
high. The best single rule I know is to 
figure if the current earnings are less than 
one-tenth of the current market price and 
if the yield is less than 6 per cent. If 
that is the case unless there is some un- 
usual prospect for an increase in earning 
power or a distribution of hidden assets 
the stock is no longer a bargain. Don’t 
be greedy. Don’t buy more than you can 
comfortably carry. 

DON’T No, 2—Don’t sell at low prices. 
If a stock is clearly undervalued and a 
bargain don’t let a market decline which 
may be caused by conditions having no 
relation to the future earnings of the com- 
pany cause you to sell. If you have a 
sound position in a stock the less attention 
you pay to temporary market rises and 
falls the better off you will be. Don’t be 
afraid and don’t be impatient. 

DON’T No. 3—Don’t invest until you 
have investigated. At least pay as much 
attention to buying a stock as you do to 
buying a pair of shoes. Don’t write me 
after you have bought the stock on a 
“tip” or a hunch. Find out first. You 
won't lose anything by the delay. 

DON’T No. 4—Don’t try to make quick 
Profits in the market. It just simply can- 
not be done over a period of time. Mr. 
Tuomas Gipson made a careful study of 
a large number of trading margin accounts 
and found that over 80 per cent who en- 
deavored to operate on this basis in the 
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B inves giving a list of “Don’ts” for 





I talked to a former 
member of the New York Stock Exchange 
the other day and he told me that in an 
experience covering eight years only two 
of his customers made and kept profits 


end were losers. 


from trading accounts. 


something for nothing. 

DON’T No. 5—Don’t buy “mystery” 
stocks, especially after you have been at- 
tracted to them because of sensational ad- 
vances. An intelligent speculation must be 
based on an intelligent forecast. An in- 
telligent forecast must be based on real 
knowledge of the value behind a stock. 
To be continued on an intelligent basis 
you must have some way of determining 
what progress the company is making. 
This can best be done in railroad and 
public utility companies which make month- 
ly earning reports or in industrial compa- 
nies making at least quarterly earning re- 
ports. Don’t let the veil of mystery ob- 
scure your vision. 


DON’T No. 6—Don’t rely on past per- 


The Golden Fleece 


Don’t try to get 
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—N. Y. American. 





formance. Because Middle States Oil once 
sold at $60 and can now be had at $1.50 
don’t think a bargain is being offered you. 
The stock may be high at any price. 

DON’T No. 7—Don’t rely on mechanical 
methods of speculating. If speculation 
could be reduced to an exact science there 
would be none. If any man could discover 
a mechanical way of “beating the market” 
this way would fail for obviously everyone 
would use it. Most mechanical ways of 
speculation are based on precedent—and 
precedent is worth little compared to in- 
telligent forecast. 

DON’T No. 8—Don’t put all your eggs 
in one basket. The importance of diversi- 


fying will be fully discussed by Mr. 
Guenther in his next article on “My 
Method—” 


DON’T No. 9—Don’t expect all stocks 
to advance and decline together. In the re- 
adjustment period following the war and 
post-war inflation periods it is natural to 
expect what has already happened will 
continue, namely that those companies 
showing an uptrend in earnings represent 
stocks that will advance and those compa- 
nies showing the reverse represent stocks 
that will decline. Discriminate. 

DON’T No. 10—Don’t forget that far- 
seeing speculators play only for the long 
pull. This may mean as much as four 
years. It requires great patience. It is 
the only sure method to make profits con- 
sistently that has been developed. Don’t 
try to get rich overnight. 

DON’T No. 11—Don’t listen to the 
stock salesman. He gets a commission for 
his work that you pay. His stocks are 
generally not readily marketable. Make 
him give you a financial statement, an earn- 
ing statement and send it to THE FINAN- 
CIAL Wortp for an opinion thereon. The 
delay cannot hurt you and may save you 
much, 

DON’T No. 12—Don’t forget that the 
market is in operation every business day 
and will continue so throughout your life 
time. In other words don’t buy a stock 

(Please turn to page 442) 
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Are Rubber Stocks a Buy ? 





@ Leading rubber companies are going to re- 
port spectacular gains in net earnings in 
1925 as compared with 1924; prospects 
even until the middle of 1926 look favor- 
ably defined ; 


@ What companies are in the best position 
and what particular stocks afford the best 
promise in this group feeling a revival of 


prosperity? 
@ Mr. Hanssen discusses the situation in four leading companies on which 


current information is available and which have demonstrated they are 
no longer “laggards.” 


speculative recommendations, has in- 

cluded the rubber stocks for a long 
time. In his bargain lists Mr. GUENTHER 
recommended the preferred stock of U. S. 
Rubber when it was around $80 a share 
and selling to yield 10 per cent. The 
favorable outlook for this company, as 
well as for Goodrich, Goodyear and Fisk, 
have been discussed in various issues of 
THE FINANCIAL WorLD when prices were 
much lower. 

What we are now interested in is 
whether stocks in the above companies 
should be held for higher prices and 
whether it is advisable at .this time to 
make a purchase of rubber stocks—and if 
so, which. 

We have very convincing evidence that 
the earnings of the above rubber com- 
panies in 1925 will be very much larger 
than those of 1924. In the first half of 
1925, U. S. Rubber reported a gain of 
from $2.22 a share in the first half of 
1924 to $4.02 a share in the same period 
of 1925. Goodrich reported similar gain of 
$2.52 a share to $9.86; Goodyear from 
$1.56 to $3.77. Fisk based on net for the 
first eleven months of its fiscal year ending 
October 31 will show a round $8,000,000 
compared with $2,736,664 in the previous 
fiscal year. This would be equal to about 
$7 a share on the common compared with 
$1.12 in the previous fiscal year. In the 
case of both Goodyear and Fisk there are 
important accumulations of back dividends 
due on the preferred stocks. 


T = TREND OF THINGS, in its 


Satisfactory “Come Back” 


The foregoing certainly constitutes a 
very satisfactory ‘demonstration of a “come 
back.” But:can the pace be maintained? 
It is estimated that about 54,000,000 cas- 
ings will be turned out in 1925 compared 
with 51,633,000 in 1924 and 45,245,000 in 
1923. It is to be expected that business 
will increase from year to year with motor 
registration on the upgrade. On the other 
hand all the foregoing companies except 
Fisk are largely engaged also in the pro- 
duction of mechanical rubber goods and 
rubber footwear and apparel. 


422 


By FREDERICK HANSSEN 


Quite obviously the very spectacular ad- 
vance in rubber prices has given these com- 
panies an “inventory” profit which they 
cannot expect to duplicate during the sec- 
ond half of 1925 nor during 1926. On the 
contrary those well informed are inclined 
to look for a price recession in the rubber 
market and following it a downward re- 
vision in tire prices late this year. The 
rubber companies have been aiding this 
movement by keeping inventories at the 
lowest possible level and not thus compet- 
ing for rubber. It is therefore apparent 
that profits in the second half of 1925 will 
not be as large as in the first half. On the 
other hand the reports of Fisk, which are 
right up to date, indicate that profits will 
be measurably better than in the same pe- 
riod last year and that profits for 1925 
as a whole will be remarkably good. 


Outlook for 1926 


So far as can be determined now the tire 
companies will do well at least through 
the first half of 1926. I am not discuss- 
ing the status of other companies than 
those mentioned, either because progress is 
not satisfactory or because there is not 
sufficient current data available to make an 
intelligent analysis of their status. From 
amongst those discussed, what are the 
best and safest bargains? ° 

U. S. Rubber with its rubber plantations 
in the far east and its diversified line of 
products appears to be in the soundest posi- 
tion. Its 8 per cent preferred stock cur- 
rently quoted around 104 to yield 7.7 per 
cent has not fully reflected the great im- 
provement in its investment status. The 
common is now above 60 and offers good 
long-pull speculative possibilities, in my 
judgment. Goodrich makes the best show- 
ing from the standpoint of earnings for its 
common stock, as this company has been 
able to maintain its preferred dividend. It 
is probable that Goodrich will show around 
$16 a share earned on the common in 1925 
or four times dividend requirements, and 
at the current price of 65 yields more than 
6 per cent with good prospects for divi- 
dend increase. 

In the Goodyear and Fisk situations it 





seems to me that the preferred stocks with 
back dividends due on them present the 
soundest probabilities. Both of these pre- 
ferred issues are now on a regular 7 per 
cent basis; the back dividend on Fisk 
amounts to $26 a share and on the Good- 
year junior preferred to $29.75 a share. 
Both companies are known to be planning 
payment of these dividends, probably in 
securities rather than cash, and even with- 
out these payments these issues afford a 
satisfactory yield. 


The common stocks of Fisk and Good- 
year are of course in a more speculative 
position. Fisk’s indicated earnings of $7 
a share compare favorably with Goodyear’s 
of about the same amount, and Fisk is 
selling for 26 while Goodyear is around 36 
on the curb market. I would be inclined to 
choose Fisk common as between these two. 
In conclusion, it seems to me that the best 
and safest opportunity combining specula- 
tion with investment is in Goodrich 
common. 


U. S. Rubber Position 

For the average man the best medium 
appears to be U. S. Rubber preferred. The 
real earning power of U. S. Rubber is 
not reflected in the company’s statement 
because earnings from its important rub- 
ber producing properties in the far east 
are not included. Applying the intelligent 
use of credit to the purchase of U. S. 
Rubber preferred, 10 shares could be 
bought for $1,040; a deposit of $520 would 
cover 50 per cent of purchase price; in- 
terest on $520 at 6 per cent for one year 
would be $31.20 and dividend return would 
be $80; this would be a net return of 
$48.80 or 9.4 per cent on the capital em- 
ployed. If U. S. Rubber preferred should 
reach a 7 per cent yield basis or a price 
of 114 in a year’s time, there would be 
another $100 profit, or a total of $148.80 
on a $520 investment or 28 per cent. U. S. 
Rubber was able to maintain dividends on 
its preferred during the difficult deflation 
period and it is logical to expect that this 
stock over a period of time will reach its 
former excellent investment status. It 
sold up to 119% in 1919. 
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Bankers of Nation Optimistic 





Oscar Wells 
President, A. B. A. 


Written from Atlantic City, U. S. A. 


CAME to the crowded boardwalk of 
l Atlantic City, in the U. S. A., from 

the frequently parochial district called 
Wall Street with not a little apprehension. 
For several days the financial district in 
New York had been depressed. The bear 
crowd had been chortling, and, once or 
twice, the market had “cracked,” using the 
vernacular of fancy rather than realism. 

Last week, financial writers and their 
following in the brokers’ offices worked 
themselves into a fine state of nervousness 
over the prospect of an advance in the re- 
discount rate. The idea was scouted by 
authoritative persons. But, when the finan- 
cial district gets an idea into its head, it 
forgets everything else. All it can see is 
the fleck of dust on the point of its nose. 

I had not been here for more than an 
hour or so when I began the collection of 
so much favorable comment on the state 
of business, finance and industry that I 
nearly forgot that there could be such a 
thing as a “bear” in existence. 

The place is crowded with bankers— 
about five thousand of them, and they come 
from every section of the country. I have 
listened to bankers from Gopher Prairie, 
who have told me about the way the farm- 
ers are coming into their own, and I have 
talked with others from the large centers 
in the far west, the middle west, north, 
south, and east. 

This gang of men may have their dif- 
ferences—and there have been many mur- 
murings mingled with the good cheer and 
the sea breezes—-but they seem fairly 
unanimous on one point—business is good 
and, thanks to the promise of genuine tax 
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@ Fifty-first annual conven- 
tion of the American 
Bankers’ Association one of 
the most genuinely optimis- 
tic in years; 


@ The significant feature is 
the fact that it was not the 
big city banker who 
brought the wave of con- 
fidence to the gathering but 
the thousands of country 
bankers who in the compar- 
atively recent past were 
uncertain and more inclined 
toward pessimism. 


So 
oe 
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By E. MARSHALL YOUNG 


reform in the not far distant future, there 
are still better times ahead. 

It wasn’t the city banker—the man who 
is apt to be influenced by profits and fluct- 
uations, by money markets and activity in 
stocks—who brought the optimism to the 
convention. On the contrary, it was the 
banker from the small town—the western 
banker especially—who brought it. A 
year and a half ago, the country banker 
was about the most dispirited, blue-grained 
individual it was.possible to find anywhere. 
No condition of general uncertainty ever 
could produce a more pessimistic man than 
he was at that time. 








@ Melvin A. Traylor 


New First Vice-President 





@ William E. Knox 


Retiring President 


I have talked this week with country 
bankers from every section of the United 
States. And I did not meet with a single 
exception. Every man is feeling confident. 
Even men from Texas, which has been 
the bluest of the blue, are optimistic. 

I remember the convention in New York 
three years ago. Optimism was the pre- 
dominant note. But it was of the hip, 
hip, hurray variety. I realize that the en- 
tertainment provided by the nation’s finan- 
cial center might have had something to 
do with the way the delegates shouted, 
and that is not an invidious reference 
either. 

The feature of that New York gather- 
ing, which is or was in such marked con- 
trast with this week’s convention, was the 
fact that, when one buttonholed and cor- 
nered a delegate, and inquired what he 
thought of the outlook, he started off with 
a burst of enthusiasm that ended with a 
feeble, worried “but... .” 

“General conditions are good and there 
seems promise of prosperous times and ex- 
pansion ahead, but .. .” 

There are no reservations, mental or 
otherwise, this time. At least, if there are, 
or have been, they are kept in the Dack- 
ground, for the man harboring them finds 
himself in about the same position the 
LaFollette group finds itself in the Repub- 
lican party. 

The country banker is not watching the 
action of speculative stocks. He is watch- 
ing the steadily expanding strength of the 
economic position of the farmers of the 
country. He thinks of the good prospect 
of real tax reform when Congress gets 
together. He is watching the way business 

(Please turn to page 437) 
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Northwestern 





HATEVER may be the outcome 
W of the effort being made by the 

railroads serving the northwest- 
ern states, I believe that it is quite safe 
to venture the opinion that the Cuicaco & 
NorTHWESTERN Railway has reached the 
turning point in its history. 

For this year, the road should be able 
to earn a net for its common stock in the 
neighborhood of $6.50 a share. Last year, 
the junior stock’s share in net was only 
a few cents over $4 a share, or a precarious 
balance above dividend requirements. 

Recently, there has been going the 
rounds—and given more than passing no- 
tice by some of the usually shrewd com- 
mentators in the financial district—a rumor 
to the effect that the Union Pacific has 
been disposing of its New York Central 
holdings and has been acquiring NortH- 
WESTERN. 

Interesting, if true, and logical enough, 
inasmuch as the Interstate Commerce Com- 
mission has suggested the practicability of 
a merger of Union and NorTHWESTERN, 
and consensus among practical railroad 
men approves. 

But, to my notion, although it is very 
interesting to speculate on the possible 
truth of the absorption rumor, there is 
sufficient basis for consideration of the at- 
tractiveness of NoRTHWESTERN on_ the 
merits of the stock itself. 


Question of Price 


The stock at this writing is selling at 
around 69, which puts it on about a 58 
per cent income basis. 

That yield cannot be considered espe- 
cially attractive to those looking for spec- 
ulative possibilities. But it is to be re- 
membered that the stock last year sold close 
to 76, and the outlook for the stock was 
very substantially less encouraging than it 
now is. 

With the prospect rather clearly defined 
of a net earning power that will afford 
a surplus over the present annual dividend 
requirements that will be equal to $2.50 a 
share, it is my opinion that a price of 69 
falls short of reflecting the substantial im- 
provement that has taken place. 
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There is more justification for a price of 
75 now, than there was when that figure 
was attained last year. 


Although I have been inclined to sug- 
gest preference for some other railroad 
stocks in the past, at the same time I have 
had faith in the long pull possibilities for 
this road. Early this year—in the first 
three or four months,—the NoRTHWESTERN 
situation was anything but cheerful. At 
that time I advised temporarily neglecting 
the stock in favor of others which were 
doing better and which seemed to occupy 
a relatively better position so far as out- 
look was concerned. 


Favorable Position 


I am prepared now to reverse my posi- 
ition, even though there has been quite a 
substantial advance in price since April last. 
With the evidence fairly clear that the 
road has reached its turning point, and 
leaving out of the consideration for the 
moment the merger possibilities and the 
possibilities in connection with a better 
freight rate schedule, I would say that 
NORTHWESTERN common is in a favorable 
strategic position marketwise. 


Because the trend of thought in recent 
years has inclined toward a certain fine- 
ness of discrimination in estimate of values, 
by reason of the feeling that, in many in- 
stances, an unbalanced or top-heavy capi- 
tal structure was a decided disadvantage, 
because property. value is the basis of rate 
making, those railroads which can show 
an investment in excess of capitalization, 
and a proper balance between funded debt 
and stock capital occupy a stronger position 
than those which obviously are over-cap- 
italized. 


If the Transportation Act:of 1920 did 
nothing else of a constructive nature, it at 
least caused thoughtful investors to pay 
closer heed to the relation between capital 
structure and property investment values, 
tentative or otherwise. 

The NorTHWESTERN is conservatively 
capitalized. Had it not been, it could not 
have stood up so well during the periods 
of trial that have come to roads in its 


Turns Corner 
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@ Even though the northwestern railroads 
fail of obtaining a favorable decision on 
their petition for higher rates, the Chicago 
& Northwestern seems to have succeeded 
in cutting expenses so as to greatly im- 
prove net earnings. 


By PHIL MORLEY 


group. The total of capitalization is but 
about 64 per cent of the estimated property 
investment value of the company, and the 
property value greatly exceeds the com- 
pany’s own book value of road and equip- 
ment. 

The equity of the common stock in trans- 
portation property alone is estimated at 
$267 a share. 

Adding investments, there is an esti- 
mated equity value equal to $279 a share. 

Therefore, from the standpoint of 
equities, the currently quoted market price 
for the stock obviously is representative of 
a substantial undervaluation. 


And the balance between funded debt 
and stock capital is better than the average 
for American railroads. 


It is true that, although there has been 
a very satisfactory expansion in gross rev- 
enues during the past decade, there has not 
been a proportionate expansion in net 
earnings. In other words, net has not 
gained in what one would consider a proper 
proportion—operating expenses have been 
higher than they should have been. 


If I have any criticism to offer—and 
such criticism is made with due respect 
for the management—the NorTHWESTERN 
could afford to devote some extra effort 
to the intensification of its traffic, and to 
improvement in operating efficiency. In 
both of these respects, the road is deficient 
in comparison to many of the western 
railroads. 


Old Habits 

It is a personal opinion that the NorTH- 
WESTERN might have profited very sub- 
stantially had it managed to get away from 
ultra-conservatism in management as did 
the St. Paul when H. E. Byram was called 
in and immediately cut a wide swath 
through old habits and policies that had 
been held sacred and which none before 
him had presumed to dispense with. 

It is conceded that the road has been 
handicapped, as have the other railroads 
serving the same territory, by an inade- 
quate and inequitable rate structure. At 

(Please turn to page 438) 
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Is Congoleum Common Cheap : 























€ Why should a stock yielding almost 10 per cent be 
selling at the equivalent of 17 per cent earnings to 


market price? 


€ What is the outlook for the company? 


@ The building construction activity should find favor- 
able reflection in the company’s earnings; 


@ Will the dividend be maintained ? 





was selling at 6634. Bullish news 

and the support of a pool opera- 
tion would have it appear at that time 
that the stock was cheap. On May 3, 
1924, Tue FrinancraL Wortp took the 
opposite position in regard to the out- 
look for the company and its securities 
and without mincing words. At that 
price the stock was selling at about 
seven per cent of earnings, and this based 
on the good year of 1923 which 1924 
did not give indications of duplicating. 
The stock declined to $20 and only 
serves to substantiate the soundness of 
the position taken at that time. 


He in 1924 Congoleum stock 


My recent investigation into the lin- 
seed oil situation prompted an investi- 
gation of Congoleum which is a large 
linseed oil consumer. 


Let us see what has actually taken 
place in the stock. From $66 there has 
been a steady decline in the price of 
the stock until within the last few days 
a new low price was established at $20 
a share. This decline of $46 repre- 
sents about 70 per cent in comparison 
with a 25 per cent falling off in earnings 
for the same period with indications point- 
ing to about $3.50 a share earned for 1925. 
In 1924 the company earned $3.78 a share 
which is 8 per cent over present indications. 
At the present rate of $2 yearly dividends 
the stock is yielding close to 10 per 
cent. This reversal of conditions makcs 
it appear that the stock today is, in- 
deed, more attractive than when it was 
holding the center of attention in our 
markets. 


Leads the Field 

Congoleum-Nairn is the largest man- 
ufacturer of felt and burlap base floor 
covering in the United States. The 
Scope of its operations was expanded 
materially as the result of the consol- 
idation in the latter part of 1924 with 
the Nairn Linoleum Company. It has 
Capacity for doing $60,000,000 of gross 
business annually. The financial posi- 
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By WILLIAM J. HEALY 


tion of the company was materially 
strengthened with the completion of the 
merger. Since the incorporation of the 
business there have been a series of 
consolidations that have gradually placed 
the company at the head of the indus- 
try. The company owns the entire is- 
sued stock of the following companies 
with the exception of a small minority 
interest in Nairn; Maryland Felt and 
Paper Company; Congoleum Company 
of Delaware, the South American dis- 
tributor of the company’s products; J. 
Frank Darling Sales Company, jobbers; 
Bonded Floors Company, flooring en- 
gineers and contractors; Congoleum So- 
ciete Anonyme, the French distributor; 
British Congoleum, Ltd., operating in 
Great Britain and Holland; a one-half 
interest in the Congoleum Canada, Ltd. 


Production Increased 


The floor covering industry was one 
that was not held in tight rein during 
the boom-talk days of 1924. Demand 
has been so great that, with the pros- 
pects of a boom in sight, production 
schedules were increased to such an ex- 
tent that when the hand-to-mouth meth- 
od of buying set in large inventories 
were the inevitable result. Therein lies 
the trouble of the floor covering manu- 
facturers and among them Congoleum- 
Nairn. 

A comparison of inventories shows 
that at the end of 1924, $7,762,517 was 
carried on this account as against $9,- 
346,399 on June 30, 1925. How this has 
impaired cash position is seen by cash 
of $785,423 on June 30, 1925, against 
$2,480,059 on December 31, 1924. 

Contrasting with this is the strong 
working capital position of the company. 
As of June 30, 1925, net current assets 


amounted to $15,589,009, including an 


item of investments and marketable se- 
curities of $574,389. Current liabilities 
were $1,801,123 at this same period 
making a net working capital of $13,- 
787,886. The net assets excluding good- 


a 





and unamortized bond 


will, trademarks 
discount applicable to the 1,641,026 
shares no par common amounted to $26,- 
695,382, or $16.27 per share. This 
equity compares with $11.82 based on 
the 960,000 shares outstanding on June 
30, 1924. 

Considering the adverse conditions 
that confronted the company in the first 
half of this year the earning of $1.66 
per share for the first six months can- 
not be taken as a yardstick for measur- 
ing future earnings. True, it is not as 
good a showing as was made in the 
first half of 1924 when $2.43 was report- 
ed on the then outstanding stock. The 
falling off in earnings prompted a re- 
duction in the quarterly dividend rate 
from 75 cents to 50 cents a share in 
July past. The stock is now on a $2 
annual basis, which affords a yield of 
close to 10 per cent at present price levels. 


Support Lacking 


As strong as was the support for the 
stock in 1924, it is now utterly lacking. 
For what reason, it is hard to determine 
unless it is to aid in accumulation of 
the stock for another such spurt as oc- 
curred last year, sponsored by pool man- 
agers. Rumors abound. Competition 
has seriously cut into the company’s 
business; plants are operating on re- 
duced schedules; dividend will be cut; 
and an otherwise progressive company 
is going to the dogs, in the talk of the 
street. Investigation, however, lends 
doubt to such utterings. Plants are 
ibusy, some working day and night shifts. 
Jobbers complain, not of overstocking, 
but delay in making deliveries to fill 
their orders. The building construc- 
tion activity shows new records in the 
making. Activity along these lines 
augurs well for the floor covering man- 
ufacturer. He is benefited both from 
the domestic and commercial sources if 
equipped as Congoleum-Nairn is. 

The company’s funded debt is small, 


(Please turn to page 442) 
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Pathe Exchange to Earn $9 


@ Pioneer motion picture concern is. showing 








N the past few years, the motion pic- 
[ i: industry has been confounding 

those who for a long time were its un- 
relenting critics. Instead of giving the 
latter opportunity to say “I told you so,” 
the industry steadily has been making 
headway in stabilization and today, with a 
few possible exceptions, has achieved a 
success in that respect that even the most 
optimistic might have hesitated about pre- 
dicting for it. 

In former issues of THE FINANCIAL 
Wor.p’s attention was drawn to the evi- 
dence that has been accumulating in sup- 
port of the contention of some of the 
leading men in the amusement world that, 
in the motion picture branch of the gen- 
eral business of catering to the public’s 
demand for amusement and educational 
entertainment a certain distinction has 
been achieved which the showmen of other 
days probably hoped for but never ex- 
pected to achieve. 

Among the leaders—in fact it may be 
stated that it is the leader—the record of 
Famous Players has been discussed at con- 
siderable length. There is another unit in 
the industry that is deserving of special at- 
tention. It is PATHE ExCHANGE, whose 
Class “A” stock recently became a member 
of the New York Stock Exchange family. 

PATHE is different from Famous Players 
in many important features. It buys, 
prints, and distributes motion pictures— 
owns no theatres, either directly or indi- 
rectly, and, through its associations, is en- 
gaged in the production of motion picture 
film on a large scale. 


Good Showing 


According to official estimate, the com- 
pany this year is going to show a net for 
its Class “A” stock of about $9 a share. 
Last year, the net was equal to a little 
better than $7, and, the year before, it was 
equal to slightly more than #4 a share. 

Thus we have a partial glimpse of the 
progress that has been made by this im- 
portant organization in a comparatively 
brief span of time. 

In an accompanying tabulation, the ex- 
pansion in business is illustrated in im- 
pressive fashion. It will be observed that, 
in 1916, the gross revenues of the com- 
pany amounted to a shade above 4%4 mil- 
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steady expansion in earnings, and next year 
should be able to make substantial addition 
to earning power; 


@ Success of the new popular-priced camera 
and projector indicate a source of good 
revenue increase from now on; 


@ Contract with Keith Vandeville circuit, 
and interest in film manufacturing enter- 
prise with the duPonts provide other 
sources of sustained growth. 


By MARTIN WADE 


lion dollars. 
to 16% million, and, in the first half of 
the current year, they were $8,805,267. 
Another tabulation will show the prog- 
ress that has been made in the matter 


Last year, they totaled close 


of net earnings. For example, in 1916, the 








Pathe’s Revenue 

The total amount of gross revenue 
was as follows: 

RS a Sr ee $4,277,003.25 
| SESSA ee ae 6,577,345.36 
ree 5,738,734.27 
Trees oe 9,257 565.87 
REET ERU a ereeeree vene ee 14,188,742.52 
RTE ere eee 12,407 ,083.21 
| ERC 12,346,261.55 
Nai iacahichienaicten atti 14,851,372.62 
eee eee 16,459,385.63 
5 t Jody ‘11.............. 8,805,267.99 




















net amounted to $676,271. 
totaled $1,312,609, 

As a distributor, printer and buyer of 
motion pictures, PATHE ExCHANGE is one 
of the oldest concerns in the country. And 
the progress that it has been able to make 
to date, has been the result of returning 
to the business every ‘dollar of surplus 


Last year, net 


throughout the country. It employs a 
staff of expert camera-men who are 
stationed at vantage points all over the 
globe. In getting motion pictures of world 
events the company often makes use of 
aeroplanes, special trains, and fast motor 
cars. Its news reels are remarkable in 
their timeliness for that reason. 

One of the marked distinctions which 
the company enjoys is the fact that it is 
a pioneer in the industry. It blazed the 
way in the introduction of news reels, in 
the presentation of modern drama on the 
silver sheet, in the introduction of hand- 
colored motion pictures, and in educa- 
tional, slow motion and other forms. 

True to its reputation for ingenuity 
and its consistency in blazing new trails, 
the company has introduced a_ popular- 
priced motion picture camera and projec- 
tor. This innovation only recently has 
been put on the market, and officials say 
that demand is growing and promises to 
open up a new source of substantial 
revenue. 

This popular-priced camera and projec- 
tor can be operated as easily as any pocket 
camera. The price of the film used in 
taking the pictures, includes cost of de- 
velopment and return on a reel ready to be 
screened. The projector, operated on the 
home electric current, throws motion pic- 


(Please turn to page 440) 








profits. Every week, the company serves 

about 18,000 motion picture theatres 
Year Earnings before 
Ending int., Dep. and 
Dec. 31 Federal Taxes Interest 
| 2 & : era 
_ Te eS ae 
_. See IIIT aidecninercnconens 
te... ks ee 
tore DEE” estesinssiiantinicns 
itis 319,661.75 $56,039.94 
Ie 461,082.07 156,337.55 
| —_ 1,454,079.83 138,250.72 
| EN 1,660,939.98 125,722.48 
*1925to Jl.11 891,345.49 64,023.24 
Earnings a non-recurrent charge aggregating $1,242,500. 

+Deficit. 








Pathe’s Earnings 


*During the years of 1923, 1924 and 1925 there will be charged against 


Federal 
Depreciation Taxes Net 

$37,498.95 $11,017.35 $676,271.41 
45,949.40 242,903.08 558,459.78 
49,662.19 34,889.45 143,775.577 
41,042.84 229,955.54 1,021,570.85 
57,861.62 275,831.66 976,380.83 
80,304.46 69,355.82 113,961.53 

107,217.93 4,665.22 192,861.37 
93,760.70 60,179.76 1,161,888.65* 
96,463.43 126,144.53 1,312,609.54* 
47 975.32 74,288.46 705,058.47* 
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q Alpine Montan— 


The Pride of All Austria 


q@ An “Iron Mountain” whose resources are al- 
most unlimited was first worked in 700 A. D.; 


@ What has been a subject of legend and folklore 
is now in the process of becoming a commer- 


cial giant; 


@ Dr. Winkler has recently covered the ground 
and his observations and conclusions are of in- 


terest to every investor. 


By DR. MAX WINKLER’ 


OME two hundred years ago, 
. Emperor Charles VI, father of 

Maria Theresa, visited the plants 
of the Alpine Montangesellschaft. The 
ruler is reported to have been so very 
favorably impressed with tke works 
that he publicly stated that in view 
of the magnificent equipment, the 
enormous assets. and the pronounced 
earning power, one would be justified in 
viewing the future of the concern with 
a great deal of optimism. To commem- 


orate his visit to the plants, medals 
were struck bearing the _ inscription 
“Dum Saecula Sequuntur Nunquam 


Successus Deerunt” (As long as the 
centuries will roll on, success will never 
be wanting). This was the impression 
which the writer got during his recent 
trip through Austria, during which he 
was given an opportunity to visit the 
extensive properties of the Alpine, and 
there is no doubt in the writer’s mind 
that any other observer would arrive at 
the same conclusion, irrespective of 
whether he be an expert engineer or an 
ordinary layman. 

Early this year a loan to an amount 
of $5,000,000 (equivalent to less than 
one year’s disbursements on the com- 
pany’s cqmmon stock prior to the war) 
was sold in our markets. The bonds 
were secured by a closed first mort- 
gage on all the properties of the com- 
pany, including the renowned Erzberg 





(Ore-Mountain) which was recently de- 
scribed by a well known American 
traveller and naturalist as “a mountain 
of glowing red . . . one of the curiosi- 
ties of the world, for centuries the hub 
of the economy of a country, a source 
of riches and progress.” The yield at 
which bonds were offered to our invest- 
ing public was approximately 8 per cent 
or decidedly out of line with bonds of 
similar character, backed by domestic 
corporations. “Why,” asks the Ameri- 
can investor, “is it necessary for a com- 
pany such as the Alpine is described to 
be to sell bonds at practically bank- 
ruptcy levels?” Why should a company 
whose corporate existence dates back 
nearly half a century ago and which has 
been in actual operation for well over 
one thousand years; which throughout 
its entire corporate existence has never 
failed to show a profit from operations, 
which has paid dividends uninterrupted- 
ly for more than forty years; and whose 
assets, estimated on a most conservative 
basis, aggregate more than eight times 
the total amount of bonds issued and 
outstanding—why should a company of 
this character be obliged to pay 8 per 
cent for money? The answer can read- 
ily be furnished: At the present time 
and probably for some time to come, 
the American investor is inclined to re- 
gard most European investments, and 








Ton of “Iron Mountain” 


particularly Central European issues, 
rather as speculations than as perma- 
nent investments. The return is there- 
fore in direct proportion to the risk 
which he believes he is taking. How- 
ever, inherently sound European loans 
will in due course and probably sooner 
than some are inclined to believe, sell 
at levels which will be more truly rep- 
resentative of their intrinsic worth and 
no longer on the basis of our apprehen- 
sion over possible difficulties abroad. 

The O6esterreichisch Alpine Montan- 
gesellschaft was organized in 1881 un- 
der the laws of the Old Austro-Hun- 
garian Monarchy for the purpose of ac- 
quiring and operating a number of 
Austrian mining properties including 
important iron and steel works. In 1897 
the company entered upon a large ex- 
pansion program thereby greatly in- 
creasing its working capacity. In 1919 
control passed into the hands of in- 
terests identified with the Fiat Motor 
Company of Italy. In 1921 control 
passed into the hands of a German group 
including the Siemens-Rheim-Elbe- 
Schuckert Union. The majority of the 
stock is presently owned by groups 
closely affiliated with the Lower Aus- 
trian Discount Bank, one of the oldest 
and best managed Central European 
banking establishments. 


(Please turn to page 436) 








Five-Year Earning Record 


Details of earnings for the past several years are presented herewith (in Kronen) : 





*Includes debt service. 











1924 1923 1922 
Gross income ........---- 99 642,894,400 106,273,227 400 30,554,820,593 
Expenses* .................. 81,357,741,600 73,149,983,400 25,616,198,563 
Depreciation. ...........--- 16,149,499,000 5,065,442,200 67,400,616 
Net income ........ 2,135,653,800 28,657,801,800 4,871,221,414 


1920 


1921 
467,027,749 125,650,093 
393,460,731 89,411,636 
13,079,414 7,673,752 
60,487,554 28,564,705 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Advance Rumley— 
Rating “C” 

President of Advance Rumley estimates 
gross sales. will increase 50 per cent over 
1924 and a further large increase is ex- 
pected in 1926. It appears to be only a 
question of time before Advance Rumley 
will be able to pay the full 6 per cent 
dividend on the preferred stock. 


American International— 
Rating “C” 

American International has been quite 
strong recently on expectation that earn- 
ings for the third quarter will be around 
$1.30 a share the same as in the second 
quarter. Of course the company is profit- 
ing greatly through its holdings in New 
York Ship Building which are being sold 
at a high price to Brown Boveri. 


American Smelting— 
Rating “A” 

American Smelting reports its earnings 
for the first half of 1925, which were $7.59 
a share compared to $6.40 a share in the 
first half of 1924. The company is in re- 
markably strong financial condition and it 
is expected earnings will be $10 a share 
for the entire year. An increase in the 
current dividend rate is very clearly in- 
dicated. 


California Pete— 
Rating “A” 

In order to obtain a retail outlet for its 
output, California Pete has acquired 
Ventura Refining and Mohawk. It is un- 
derstood this transaction involving some 
$16,000,000 will be made through an ex- 
change of securities. 


Chile Copper— 
Rating “A” 

Chili Copper reports net of $1.27 a 
share in the first half of 1925, compared 
with $1.22 a share in the same period last 
year. The company made an operating 
profit after all charges of about 5.95 
cents a pound in the first half of 1925. 


Fleischmann— 
Rating “A” 

A special meeting of Fleischman stock- 
holders has been called for November 10 
to increase the outstanding common stock 
from 1,500,000 to 4,500,000 shares of no 
par value, and to give three shares of new 
for one of old. The stock has been ad- 
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vancing spectacularly and is now selling at 
a high price level as compared to current 
and prospective earning power. 


General Baking— 
Rating “A” 

On reports that General Baking would 
enter a merger with Continental, Ward and 
Southern Baking, the stock reached new 
high market prices during the past week. 
Speculation in baking stocks is quite ac- 
tive, but it is also apparent that they are 
selling at very high price levels as com- 
pared to current and prospective earning 
power. 


General Outdoor Ad. “A”— 
Rating “A” 

General Outdoor Advertising is con- 
tinuing to effect important economies 
through the consolidation of 21 billboard 
organizations which it controls. Duplicate 
plants in large cities are being eliminated 
and concentrated into single units. In 
Chicago alone monthly savings of over 
$100,000 have been effected. Class A stock 
with earnings of $20 a share sells on a 
relatively high yield basis and participates 
up to $6 a share in ‘dividends. It is now 


paying $4. 


International Paper— 
Rating “B” 


It is expected that International Paper 
will announce a reduction to $65 a ton 
in newsprint for 1926 compared with cur- 
rent price of $70 and a price of $75 to 
$73 in 1924. However, earnings are ex- 
pected to be improved by operating 
economies. It is expected that net for 
1925 will be better than $5.15 a share re- 
ported for 1924. Market strength is as- 
cribed to company’s valuable water power 
holdings. 


Marland Oil— 
Rating “A” 

Marland Oil is expected to break all 
net earning records in the third quarter of 
1925 when around $5,700,000 in net, after 
all deductions will be reported. This will 
be equivalent to $7.43 a share on the pres- 
ent outstanding stock. Marland’s daily 
average production was increased from 
around 32,000 barrels in July to 43,000 in 
September. 


N. Y. Canners— 
Rating “A” 
New York Canners, which was con- 
structively discussed in. THE FINANCIAL 
Wor.tp when the stock was selling much 


lower, enjoyed a rather spectacular ad- 
vance during the past week. It is esti- 
mated that earnings for 1925 will be 
around $10 a share and it is proposed to 
change the name of the company to Snyder 
Preserve, which is the trade name under 
which most of its products are sold. 


North American— 
Rating “A” 

It is announced that sufficient stock of 
Western Power has been deposited to as- 
sure control passing to North American 
under terms previously outlined. North 
American stock reached a new record 
high price during the past week. 


Postum Cereal— 
Rating “A” 

Postum Cereal is expected to show 
around $11 a share earned on the present 
common stock in 1925 and a 100 per cent 
stock dividend is expected. The stock ap- 
pears to be well in line with current and 
prospective earning power. 


Radio Corporation— 
Rating “B” 

It is estimated that around $500,000,000 
will be expended for radio sets in 1925 
compared with $350,000,000 in 1924. Of 
course, Radio Corporation will be the 
biggest beneficiary not only on the sale of 
sets, but in the sale of tubes for these 
sets. It would not be surprising if Radio 
stock showed a good gain during the com- 
ing months because of very large earnings. 
It also would not be surprising if the 
radio industry again over produced, as 
was the case a year ago, with a resultant 
drop in radio stocks later. 


Remington Typewriter— 
Rating “B” 

Remington has continued its upward 
market march although reports that Singer 
interests were endeavoring to acquire con- 
trol of this stock were officially denied. 
The theory was that Singer has a large 
sales force in the home field which could 
profitably operate on the new Remington 
portable typewriter. 


Westinghouse Air Brake— 
Rating “A” 
Westinghouse Air Brake stock has been 
inclined to be somewhat erratic during the 
past week. There is no question, however, 
as to very important earnings being real- 
ized from the installation of automatic 
(Please turn to page 433) 
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rates and insistant rumors that the 

Federal Reserve rediscount rate 
would be raised, the bond market last week 
maintained a firm tone on the whole, trad- 
ing was moderately active. Irregularity 
developed in some issues. The average 
for 40 domestic bonds shows a slight de- 
cline for the week. Banker’s acceptance 
and commercial paper rates are unchanged. 


U. S. Government issues in general fluc- 
tuated within narrow limits and showed 
no definite change of trend. The closing 
prices show little change from last week 
except for Liberty Fourth 4%4s, which are 
off .78. 


Railroad Bonds were inclined to be ir- 
regular and both classes of investment is- 
sues lost ground. Chesapeake & Ohio con- 
vertible 5s registered record high at 122%, 
but later reacted and closed at 118%. 
These bonds are convertible into common 
stock $90 a share. The stock sold at a 
high of 111. Denver Rio Grande Western 
refunding and income 5s closed at 62%, 
off 214 points for the week and 7% points 
from recent high. Florida, Western & 
Northern 7s, continued to react, closing at 
170, off 9 points, A feature of the list was 
the resumption of trading in National 
Railways of Mexico bonds. This was oc- 
casioned by the report that the government 
is going to turn this road back to private 
interests. 


[}....< the flurry in call money 


Industrial List 


Losses and gains were about equally di- 
vided in the industrial list; copper, sugar 
and steel company issues worked lower 
without exhibiting any special weakness. 
Kelly-Springfield 8s sold up to 109 but later 
reacted to 104%. International Agricul- 
tural Chemical Co. 5s stamped advanced to 
a new high of 73 in response of publication 
of improved earnings. On the other hand 
bonds of the Virginia Carolina Chemical 
Co. show slight declines. 

Public utility bonds in general gave 
ground slightly. Some of the issues which 
have shown special strength all year, were 
inclined to be reactionary. Some of the 
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local traction issues displayed strength 
while others were inclined to sag. Appar- 
ently the “Street” is not entirely satisfied 
with the political conditions as affecting 
these issues. 


Broad trading occurred in the foreign 
government group with prices generally 
steady. Developments at Washington are 
being watched closely. It is generally con- 
ceded that a satisfactory settlement of the 
French debt to the United States will be a 
bullish argument and that substantial ad- 
vances will be made in the bonds of for- 
eign nations which are now selling upon 
a comparatively high yield basis. 


Free State of Bavaria, 614% External 
Loan of 1925. These bonds are priced to 
yield from 6.50% for 1926 maturities to 
7.63 for maturities—1929-1945. The state 
owns revenue producing properties valued 
at over $500,000,000. The present total 
funded debt including the revalued mark 
paper debt aggregates a little over $14,- 
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000,000. The revenue from the state 
owned property included in the balanced 
budget for the year Mar. 31, 1926, exceeds 
$12,000,000. The bonds appear well se- 
cured and in our opinion, offer an attrac- 
tive speculative investment. The issue was 
readily taken. 

Walworth Company Ist S. F. 6s, Series 
“A”, are priced at 98% to yield 6.10% 
The ten-year 614% S. F.Debentures, Series 
“A”, are priced at 98 to yield 634%. The 
proceeds of these issues, together with 100,- 
000 shares of Common stock are to be ap- 
plied to retire a previous issue of bonds, 
to discharge current borrowings and to the 
payment for the business and assets of the 
Kelly and Jones Company. The acquisi- 
tion of the latter will place the company 
second in the industry (valves and fit- 
tings). Both companies have been long 
established and have excellent earning rec- 
ords. Earnings for the past 8% years, be- 
fore interest paid and Federal taxes, av- 

(Please turn to page 434) 








below: 


6%. 
Series “A.” 


due 1965. 


Bonds. 


S. F. Bonds—due 1972. 





Offerings of the Week 


Offerings were lighter than last week. The principal issues are listed 


$15,000,000—Free State of Bavaria—6'4% Serial Gold Bonds External Loan 
of 1925, due 1926 to 1945. 
8,500,000—Walworth Company—First Mortgage S. F. Bonds, Series “A” 


2,500,000—-Walworth Company—Ten Year 614% Sinking Fund Debentures, 
5,000,000—Chicago Joint Stock Land Bank—44%4% Farm Loan Bonds— 


4,000,000—German-Atlantic Cable Company (Deutsch-Atlantische Tele- 
graphengesellschaft) First Mortgage Twenty-Year 7% S. F. 


4,000,000—Iowa Railway and Light Corporation—First and Refunding 
Twenty-Year 51%4% Bonds. 

3,000,000—Kingdom of Serbs, Croats and Slovenes (Yugo-Slavia)—Six 
Months 6% Treasury Gold Notes. 

2,000,000—Kern Realty Corporation 5%4% First Mortgage Leasehold 

: Bonds—due serially 1926-1940. 
1,500,000—University of Detroit—First Mortgage, Series “A” 5% Bonds. 
1,250,000-—International Railways of Central America—First Mortgage 5% 
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5 High Yielding “A” Stocks 


Suggestions by DANIEL A. ALTON 


ITH prices of so many industrial stocks selling at advanced levels, 

W and income yields therefore cut to a minimum, the investor seeking ad- 

dition to his capital and income on a sound basis is combing the list of 

stocks available. Perhaps the selection of sound stocks that is presented here- 
with may help. 

I have picked out five apparently attractive “A” stocks for recommendation. 
The yields at which these stocks are obtainable is high enough to satisfy demands 
for better than the average income return and the indicated earning power in 
each instance appears to be such as to make continuance of dividends reasonably 
assured. ' 

A Junior Preference 


An “A” stock may be described as a sort of junior preference security. It 
has a call upon earnings that is clearly specified, and this runs ahead of the rights 
of the stock junior to it. Sometimes, the stock is a straight preferred “A”, or it 
may be a Class A common. In any case, its standing with respect to its rights 
in the profits of the sponsor corporation are clearly defined. 

For general safety, the “A” stock is in a unique position. Its call upon assets 
generally is very favorable. In other words, it possesses a prior call on assets and 
dividends to that of the common shares, although there may be instances where it 
is junior to a preferred issue and to funded debt, if there is any. 


Attractive Opportunities 


The stocks which are described below offer what seem to be rather unusually 
attractive opportunities for speculative investment. I use the word investment 
in connection with these recommendations in the sense that the general safety of 
the stock is higher than ordinarily might be expected from an equity security. 


¢ 


Brief Analysis of Five Stocks 








Approx. 
Yield Indic. 


The Stock Par Div. at Mkt. Earn. Remarks 





Armour Com. 


fee $25 $2 83% $6 The Class “A” common of Armour & Co. is entitled to $2 


a share annually before anything is payable on the “B,” and 


Amount “A” stock 2... 2,000,000 shares after the latter receives $2 a share the two classes of stock 
share equally. As dividends for the “B” seem remote, ac- 
Amount “B” stock .................... 2,000,000 shares cording to official statement Of intent, the “A,” being an in- 


come producer, is attractive. It is preceded by $59,298,400 of 


7 per cent cumulative preferred. 





Gen. Outdoor Advert. Class “A”. $50 $4 7.7% $22 This stock is junior to a small issue of 6 per cent cumulative 


preferred stock and is followed by 641,467 shares of common 


ey gl ee 125,000 shares stock. The stock is entitled to $4 a share annually in cumulative 
dividends, and, after the common receives $2, the Class ad. Neg 
es a. 641,467 shares participates share for share in further payments until the 


Class “A” shall have received $6 a share. The stock affords 
an attractive yield and is earning its current dividend more than 


five times. 





Amount “B” stock 


Long Bell Lumber Class “A”....no par $4 8.2% $9 This stock has preference as to dividends at the rate of 4 


a share annually, cumulative. Payment on the “B” cannot 


ie a. re 593,921 shares be made unless there shall be a surplus of $6,000,000 since 


Jan. 1, 1925 and “B” payment must not cut down that’ surplus. 


sSicclgcantnescabiadidieeal 542,569 shares Participation after $4 for each stock is equal. 


The strong 


position thus given to the stock makes this Class “A” an 
attractive one with new construction activity at a high rate. 





2S.) \ re nopar $4 8.3% $10 The stock is preferred as to assets to the extent of $65 a 


share in voluntary liquidation and $60 in involuntary Fone ig 


Asnount “A” stk «2.002 80,000 shares tion and is also preferred as to cumulative dividends at the 


rate of $4 a share annually and receives % of further dividends 


Amount Common stock ................ 160,000 shares after common has received $160,000. There are 167,000 shares 


of common. Redeemable at $65 a share. An attractive long 


pull purchase. 











New York Air Brake Class “A”..no par $4 7.5% $12 Although the company recently halved the dividend on its 


common shares the fact adds to rather than substracts from 


aed, ae 100,000 shares the strength of the Class “A” which enjoys a priority over 


the common as to assets and dividends. After the common 


Amount Common Stock ................ 200,000 shares gets $4 annually the two stocks share equally. 


Class “A” 


is redeemable after Jan. 1, 1926, at $60, and is convertible 
into common‘on a share for share basis. Company is pre- 








paring for redemption of stock in annual allotments. 
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By THE OBSERVER 


Senator Borah whose views on 


Going finance and economics are usually 
England’s _ sound appears to have missed a cog 
Way in his stand on the investment of 


private capital in foreign obliga- 
tions. He contends that in this placement of the in- 
dividual’s capital the government should have a voice. 
For the United States to assume this authority in times 


of peace is but another invasion upon the rights of the 
citizen. 


Our country has grown so fat that its wealth re- 
quires an outlet other than our domestic opportunities 
for its surplus flesh. We are very much in the posi- 


tion of Great Britain after the conclusion of the 


Napoleonic war. The wealth accruing to the English 
people as a direct result of their country’s victory be- 
came so ponderous it required additional sources for 
profitable employment which it found in investments 
in the undeveloped resources of its colonies and in at- 
tractive opportunities in securities of other nations— 


and at that time our land offered many channels to 
English capital. 


Now we are in a similar position. As a capitalist 
nation we are scouring the world over for places where 
we can employ our capital and the more we do this the 
more will we stabilize our prosperity for we will have 
our money working and earning interest and dividends 
for which we will not have to provide any of our man- 
ual energy. 

This is a tide that cannot be checked—for capital 
will wend its way where it will bring the most irre- 
spective of any makeshift laws to prevent—if Con- 
gress should be so foolish as to attempt it. 


Several months ago Engineers 


The Moral Gold, a mining stock, attracted con- 
in the siderable attention by its quick rise 
Sky Rocket to above $100 a_ share—stories 


abounded of the big profits specu- 
lators had made in it. Outside of the expectation that 
the company would develop a Golconda there was noth- 
ing in the way of substance to warrant the advance. 
The property was still in its preliminary stages of de- 
velopment and had to prove up all that was claimed 
for it by its boosters. In the past week the stock un- 
derwent a precipitate decline to below $20 a share. 
Belated speculators in consequence are nursing a large 
loss to compensate them for their foolishness. 


The rapid ascent and equally quick descent of this 
stock reveals once more the moral there is in the sky 
rocket. It rises with a roar. Then when its powder 
g-ves out, it falls to earth with a sickening thud. We 


all know this is to be expected for there is nothing 
behind the rocket to hold it up once it starts falling. 
Yet despite this knowledge, speculators blinded with 
greed forget to apply it to their operations and get 
their fingers burnt frequently by trying to climb to 
wealth on the stick of the sky rockets in the stock 
market. 

A considerable number of these have developed in 
the present bull market. When they begin to fall as 
they inevitably must, when the readjustment to values 
takes place they leave in their wake a wide trail of 
losses. This lesson must repeatedly be taken by inex- 
perienced investors who like sand flies are attracted by 
activity rather than by substance. 


One of the added teeth of the Mar- 

Full tin Law the last Assembly included 
Publicity was the requirement of certain 
Demanded facts in connection with the offer- 
ings of new securities of brokers 

and investment bankers. This publicity was demanded 
in order to equip the Attorney General with the power 
of moving quickly in his investigation of securities that 
do not appear to have been issued on an honest basis. 

According to newspaper reports there has been some 
inclination on the part of brokers not to comply with 
this provision of the Martin law. If it is not inclina- 
tion then it is ignorance—but this should not be any 
excuse. 

Investment bankers have complained of activities of 
irresponsible persons and firms and have insisted that 
the agencies of law and order curb the evil. When 
measures are taken whereby the sponsors of legitimate 
securities may be protected, there should be no hesita- 
tion about obeying the letter of the law. 

The law should be enforced without fear or favor. 
Every one of its provisions is intended for the pro- 
tection of the public. This is what the Attorney Gen- 
eral intends to do—and those who may answer for 
neglect in complying with the Martin Act will have 
occasion to blame no one but themselves for the diffi- 
culties they confront. 


No less did the investing public lose 


Cromwell a sincere champion of their rights 
a Real in the untimely death of SEyMouR 
Leader L. CROMWELL, than did the New 


York Stock Exchange for which he 
fought with the ardor of a crusader, during the three 
years he was its President, in order to put its functions 
and its duty properly before the people of the country. 

Among his most constructive achievements was the 


(Please turn to page 440) 





Adams Express Has Possibilities 


@ An old line investment trust that still has good speculative possibilities ; 


@ Earnings are running 50 per cent ahead of current dividend requirement 


of $6.00 per share; 


@ Larger distribution appears possible as company is purely an investment 


trust 


HIS company is currently paying 

$6 per share and the stock is sell- 

ing at 9814, which does not appear 
high in view of earnings and possibilities. 
Earnings in 1924 were equivalent to $9.61 
per share on the 100,000 shares outstand- 
ing. For the past four years, earnings 
have averaged $9.37 per share. 

Recently the company sold the business 
of the Adams Express Armored Car 
Company, its only operating subsidiary, 
thereby becoming purely an investment 
trust. As such, it appears a larger dis- 
tribution of earnings is possible. 

An analysis of the income account for 
the year 1924, discloses interesting possi- 
bilities in this respect, it is given in the 
table below. 


Dividend Record 


The accompanying tabulation shows that 
dividends received on the American Rail- 
way Express Company stock is more than 
sufficient to pay the current rate of divi- 
dend. The earnings of the American Rail- 
way Express Company were $6.59 per 
share in 1924, against a $6 dividend re- 
quirement. For the years 1921 to 1924 
inclusive the average was $7.09. While 
the margin is close, the company is in 
strong financial condition and as yet has 
not demonstrated its real earning power. 
Operating under contracts with the vari- 
ous railways of the country, stability of 
earnings is apparently assured. 
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Enhancement in value of securities 
pledged under the Collateral Trust 4s of 
47 and 48 and of securities owned and 
not pledged, exclusive of American Rail- 
way Express Co. stock, adds to the specu- 
lative possibilities. On Dec. 31, 1924, there 
were outstanding a total of $13,482,500 
Collateral Trust Bonds. The market 
value of the pledged collateral at that date 
was $12.547,180. As of December 31, 1923, 
the par value of the pledged collateral, 
was $16,521,350. In addition to the 
pledged collateral the balance sheet at De- 
cember 31, 1924, shows the company own- 
ing miscellaneous securities having a mar- 
ket value of $1,426,564 and $2,160,000 par 
value of second mortgage bonds of Adams 
Express Building Company. Taking the 
market value of the latter bonds at par, the 
value of the pledged and unpledged securi- 
ties totals $16,133,744 as against the $13,- 
482,500 Collateral Trust Bonds outstanding. 
The pledged collateral consists chiefly of 
railroad stock and bonds, also included are 
875 shares of stock of national banks of 
New York City. 


Equity in Stock 

The book value of the net assets per 
share of stock at December 31, 1924, was 
$153.70. At Dec. 31, 1920, the correspond- 
ing figure was $78.73, the increase in the 
five-year period being $74.97. . The in- 
crease during 1924 was $17.70 per share, 
principally arising from appreciation in 
market value of securities owned and 
pledged, as the surplus earnings after divi- 
dend accounted for only $3.61 per share. 
Placing a value of $80 per share on the 


American Express Company stock, the ap- 
proximate market value of net assets is 
$129.87 per share. 

Prospects are bright for further in- 
crease in the market value of securities 
owned and pledged. In our opinion, the 
long term trend of railroad securities is 
upward, Among the bank stocks pledged 
are 494 shares of The First National Bank 
of N. Y. This stock is at present selling 
at about $3,000 per share, compared with 
$2,000 per share at the first of the year. 
This increase alone is equivalent to about 
$5 per share of Adams Express Company 
stock. 

Market Values 

The company owns about 1.2 shares of 
American Railway Express Company stock 
for each share of its capital stock. With 
a market price of $80 for American Rail- 
way Express, 1.2 shares are worth $96, 
compared with the present market price of 
98% for Adams Express stock. — This 
places a value of $2.50 on assets having 
a market value of approximately $30. 

When we last recommended this stock, 
Aug. 5, 1922, it was selling at 67. At that 
time we considered the stock a good specu- 
lative investment for the long pull. Since 
that time the stock has advanced over 20 
points. In spite of this advance our opin- 
ion on this stock remains the same. 


2. 


A True Friend 
I certainly appreciate your paper and 
have recommended it to two of my friends 
who are well pleased with it and are now 
subscribers. Cc. z. 
“Tell your friends they need it.” 














Adams Express 1924 Income Account 
Revenue from pledged collateral $592,819 
Deduct—Interest on collateral bomnds...................:-:-cseeces-eseee+s $545,918 
Salaries and other expenses..........................--csc-cse+ 65,729 611,647 
Deficit before dividend and interest on securities owned .................. 18,828 
Add—Dividend on American Ry. Express Co. stocks — 119,143 
ERE RIERES oa nO) SO ee Se Ce ee rN Cee mE RI 714,858 
I aca a a i lt $696,030 
Deduct—Present Dividend Requirement..................2.-.-....-:-:seccseeseeeeeeeeoee 600,000 
Surplus before other interest and dividends.......................---.-:ceseseceesese-e- $ 96,030 
ee a eee $ 9,703 
mt. on encurtics ewaed ............................ 199,595 
Div. on Misc. imvestmmemts ..-n.----0-ceceeeeesenseseeee 55,813 265,111 
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Among the Bulls and Bears 


(Concluded from page 428) 

















control devices. It was recently stated one 
installation costing $90,000 on the New 
York Central had saved more than a mil- 
lion dollars in capital outlay for additional 
tracks. It is estimated that there is around 
one quarter of a billion dollars of auto- 
matic train control business in sight dur- 
ing the next few years. It is estmiated 
that Westinghouse net in 1925 will be 
around $10 a share compared to $7.70 a 
share in 1924. 
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Motors 





Chrysler— 
Rating “B” 

Chrysler, in which a large short inter- 
est is reported to have been trapped, made 
a spectacular advance market wise during 
the past week. The president of the com- 
pany estimates that a thousand car daily 
production will be reached by January 1. 
The company reported earnings of around 
$10 a share on its present common stock 
in the first half of 1925. 


Jordan— 
Rating “B” 

Jordan has made its announcement of 
the lowest price 8-cylinder car available in 
this country and apparently is embarking 
on a new policy of quantity production in 
this field. 


Moon Motors— 
Rating “C” 

Spectacular advance in Moon Motors has 
been followed by a statement from Presi- 
dent Macdonald that the company will 
show around $8 a share earned in 1925. 
This is a relatively small motor company 
and it is questionable whether such an 
earning power could be maintained if it is 
reached. 


White Motors— 
Rating “A” 

White Motors has re-arranged its manu- 
facturing facilities for which purpose 
plants were shut down for two weeks. It 
is estimated that White can now turn out 
as many trucks with 3,500 employees as it 
formerly did with 6,000. 


. Raiveads 








Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio continues to make 
remarkable strides in gross and net earn- 
ings. In August, 1922, gross was less than 
$6,000,000 and in August, 1925, gross was 
$11,685,000. In August, 1922, net was $800,- 
000 and in August, 1925, net was $3,425,- 
000. Earnings are running at a rate of 
about $23 a share on the common stock. 
It is expected that Nickel Plate merger 
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hearings will soon be concluded and that 
a more attractive exchange will be offered 
C. & QO. shareholders than that first pro- 
posed. 


Denver & Rio Grande— 

Denver & Rio Grande reported remark- 
able gains in net earnings during August 
over those of a year ago. Directors have 
decided to withhold interest payments on 
the income 5s on which back interest is 
due from February 1, 1924, and it may 
be that interest payments will start on 
February 1, 1926. 


Great Northern— 
Rating “A” 

Great Northern continued its remark- 
able gains in net earnings. Net in the first 
8 months of 1924 was slightly more than 
$12,000,000, the best earnings this road 
has reported since 1917. Earnings promise 
to be around $9 a share on Great North- 
ern for the full year of 1925. 


Illinois Central— 
Rating “A” 

Illinois Central, which is one of the few 
roads which has been ‘doing stock finan- 
cing, has made another offer of its 6 per 
cent convertible preferred stock at $100 a 
share to its stockholders on the basis of 
1 new for each 10 shares held. 


Missouri Pacific— 
Rating “C” 

In August, Missouri Pacific established 
another new high gross earning record. 
Net earnings were $1,733,000 compared 
with $1,454,000 in August, 1924. Traffic 
is holding up remarkably well on this road 
and net of the last four months of 1925 
is expected to show a big gain over the 
same period of 1924. 


Northern Pacific— 
Rating “A” 

Northern Pacific net earnings in August 
showed an increase of 26 per cent over 
1924. Based on earnings to ‘date it is esti- 
mated that Northern Pacific should earn 
between $8 and $9 a share on the common 
stock. The stock is selling on a high yield 
basis and is one of the most attractive of 
dividend paying rails. 


Pennsylvania— 
Rating “A” 

Pennsylvania August earnings report 
continued the remarkable gain in 
which was first witnessed in July. Presi- 
dent Rea has retired and stated the road 
so far as he could see would not be in 
need of new financing until 1927. Doubt- 
less Pennsylvania will place its stock on a 
7 per cent dividend basis in order to do 
stock financing at some time in the future. 
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Buy Stocks Now 
or Sell? 


A wild bull market, 


based on in- 
flation, is being predicted by some. 
Others look for a bear market ahead. 


We are just issuing a thoughtful 
analysis of the outlook. Few extra 
copies without charge. Since this 
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The Bond Market 
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erage over four times interest requirements 
on first mortgage bonds and over three 
times requirement of both issues. The 
mortgage bonds are regarded as a safe in- 
vestment, while the debentures are con- 
sidered a good speculative investment. 


Chicago Joint Stock Land Bank 4%s 
1965, are priced to yield 4.25% to 1935 
and 414% thereafter. Proceeds in part to 
refund 5% bonds which are callable at par. 
Bonds redeemable at par on Oct. 1, 1925 
or any interest date thereafter. 


International Railways of Central Amer- 
ica—Ist S. F. 5s are priced at 78% to 
yield 6.50%. These bonds are listed on 
the New York Stock Exchange and are 
currently selling at 781%. Total mort- 
gaged debt is approximately $14,500,000. 
Earnings for 1925, 4 months estimated, are 
equal to 4% times the interest and sinking 
fund charges on mortgaged debt. The 
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physical equity over mortgage debt is over 
$3,000 per $1,000 bonds. Company is pay- 
ing 5% on $10,000,000 preferred stock and 
is earning at the rate of $4.50 on its $30,- 
000,000 common stock. We regard these 
bonds as having possibilities for the long 
pull and consider them a very attractive 
speculation, 


Iowa Railway and Light Corporation 1st 
and Ref. 54%, Twenty-year bonds are 
priced at 99 to yield 5.58%. For the year 
ended July 31, 1925, earnings were over 
2% times the annual interest on outstand- 
ing bonds of $12,072,000. We consider 
these bonds fairly atractive at the offered 
price. 


Call Money Rates 


The recent fluctuations in call money 
rates and their speculative influence on 
stock and bond prices are being widely dis- 
cussed. So that the average man can un- 
derstand their real significance I will out- 
line the situation in detail. 


Call loans are so named because the bank 
reserves the right to call for payment of 
the loan at its pleasure. Call loans are 
confined almost entirely to traders on the 


~ 


stock and produce exchanges in Wall Street 
The bor- 
rower has the right to pay his loan, either 
in whole or in part at any time prior to 
the bank’s request for payment. 


As applied to the Stock Exchange, call 
loans are made on collateral, consisting of 
industrial and railroad stocks and bonds. 
Before the establishment of the Federal Re- 
serve system, Stock Exchange collateral 
loans were regarded as the “liquid market” 
by the banks. This is no longer true. The 
Federal Reserve law created the American 
acceptance market, which collateral is of 
a prime liquid character. The large gov- 
ernment debt also established collateral of 
the same character. Both are subject to 
preferred rates and eligible for rediscount. 


When the Federal Reserve System was 
installed it was expected to stabilize rates. 
While extreme money stringency and 
spectacular rises in interest rates are no 
longer possible, call loans are still subject 
to disturbing fluctuations. Since the Stock 
Exchange call loan market is not based on 
the kind of collateral eligible for redis- 
count, it is not directly responsive to the 
stabilizing influence of the Federal Reserve. 


_ This was plainly indicated recently, when 


the call rate advanced from 3% to 6% 
in two business days. It is also evidenced 
by the tendency of call rates to ease off, 
when the general trend of money rates is 
upward. 


The call money market can be consid- 
ered as a dumping place for surplus funds. 
It frequently happens that after receiv- 
ing the clearing house results, banks have 
surplus funds at the end of the day. 
Rather than lose a day’s interest, they offer 
them in the market when practically all 
borrowers ‘demands have been filled. The 
low rate usually then obtained influences 
the renewal rate the next day, thus lower- 
ing the interest return upon the whole vol- 
ume of call loans outstanding. The re- 
verse situation obtains when loans are 
called. A local banker recently stated the 
situation as follows: 


“The American banker today is em- 
barrassed by the fact that, owing to cus- 
tom which has developed over many years 
and, further, owing to recent developments 
by reason of the Federal Reserve Act, 
there is an excess amount of collateral 
available as security for call loans when 
made to adjust a bank’s reserve position. 
A very large part of call funds is always 
available to Stock Exchange borrowers, 
but some portion of it, possibly $100,000,- 
000 or 10% of the entire amount, repre- 
sents the amount loaned by banks solely 
for the purpose of adjusting their reserves.” 


The regulation of call rates is outside 
the scope of the Federal Reserve. The 
trouble is fundamental and is due to the 
wrong treatment of the call money mar- 
ket by the banks. While the call money 
market may be considered as a barometer, 
indicating the hardening or easing of 
money rates in general, the wide fluctua- 
tions in the daily rate have little signifi- 
cance. 


On the other hand the Federal Reserve 
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rediscount rate changes are decidely sig- 
nificant. 


Rediscount Rates 

There is considerable apprehension in 
the financial district, especially in specula- 
tive quarters, regarding the probability of 
an increase in the Federal Reserve redis- 
count rate. The recent sharp reaction in 
securities has directed attention afresh to 
the question of Federal Reserve policy in 
this regard. 

One of the chief businesses of a Federal 
Reserve Bank is to sell credit at whole- 
sale to member banks—who in turn sell it 
at retail to their patrons. When the aver- 
age level of interest rates rises too far 
above the rediscount rate, it is possible for 
member banks to make considerable profit 
by borrowing from the Federal Reserve 
and lending to the public. This tends to 
artificially inflate loans. On the other 
hand, when interest rates rapidly fall as 
in 1921, the Federal Reserve Banks must 
correspondingly reduce their discount 
rates in order to prevent a violent shrink- 
age in their loans to member banks and 
therefore in their own earning power. 

The rediscount rate was advanced from 
3% to 34%% last February. Since that 
time the general average of New York in- 
terest rates has risen from 3.76% to about 
4.25%, a spread of 3% of a point between 
the wholesale and retail price of credit. In 
December, 1917, when rediscounts were 
advanced here, the spread was 0.97 and in 
April, 1918, when another advance was 
made, it was 0.85. 


The August, 1925, ratio of loans and in- 
vestment of the banks and trust companies 
of New York City to their demand de- 
posits was 116.09 against 114.71 for July 


and 112.64 for last January. In addition 
the trend of total bills ‘discounted has 
been upward. Besides this the average of 
money rates has advanced from week to 
week recently. 


That a number of precedents suggest 
the possibility of a rise in the rediscount 
rate is perfectly apparent. What policy 
will be pursued by the Federal Reserve 
bank is problematical. It is apparent that 
the administration is desirous of maintain- 
ing business on an even keel. This is evi- 
denced by the fact that all prominent men 
who have interviewed the President, have 
been asked, whether they thought the 
present era of prosperity is to continue. 
Due consideration is also being given to 
the foreign situation by our leading 
bankers. To hasten the restoration of 
sound money throughout the world, it is 
important that an easy money market be 
maintained on this side of the water. In 
view of the foregoing it may be that the 
authorities will consider the present 
hardening in the money market as seasonal 
and will make no change in the rate. 


However, one should not become unduly 
alarmed in case a moderate advance is 
made in the local rediscount rate. Such 
action would be merely a readjustment of 
the wholesale price of credit to the retail 
price and chiefly concerns the banks. Its 
effect upon stock prices would be of a 
sentimental nature as rates have already 
advanced. So far as the bond market is 
concerned, time money is already up to this 
level and bond prices are about in line. 
Stock prices (aside from a _ temporary 
sentimental decline) can be expected to ad- 
vance as rising interest rates and rising 
prosperity are inseparable. 


Booming Better Business 


ORK of the Better BusINess 
W Bureaus of the country, which 

has been referred to frequently 
in these columns as one of the most con- 
structive activities in our national business 
life, was reviewed at a conference of man- 
agers of forty-two local bureaus held in 
Indianapolis recently. Speakers of na- 
tional prominence addressed the delegates, 
among these being Horace J. DoNNELLy, 
regarded as the official nemesis of the 
fraudulent promoter. Mr. DoNnNELLy, 
who was recently elevated to his present 
position, among other things, made a plea 
for greater effort toward educating the 
public against fraud. 

Mr. DoNNELLy outlined the work of 
governmental agencies in an effort to pre- 
vent the unsuspecting public from being 
separated from its cash and other property. 
Since PostMASTER NEw became head of 
his department, he stated, fraud orders 
have been issued against nearly one thou- 
sand persons and concerns, which is a 
greater number than has been issued in 
any preceding corresponding period of time. 

“The campaign waged in 1923 against 
fraudulent oil stock promoters,” said Mr. 
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DoNNELLY, “has about been concluded, 
with fraud orders standing against hun- 
dreds of get-rich-quick schemers and 
prison sentences and fines handed them on 
the side. The valuable service rendered 
by the National Better Business Bureau 
and some of the local Better Business Bu- 
reaus in connection with that task, as with 
some others, is recognized and appreciated. 


“Through the issuance of fraud orders 
hundreds of millions of dollars annually 
are saved to the public. Some of the 
schemes are nipped in the bud before much 
money is lost through them, while others 
are so shrewdly devised that they may run 
for a considerable period before they can 
be detected and the evidence necessary for 
action procured. Of course, huge sums 
are also lost and millions are victimized. 
It is apparent that the sooner a scheme is 
stopped the more effective is the action. 
Suspected cases should therefore be re- 


ported to the Department as early as pos- 
sible.” 


Mr. DoNNELLY went on to make a state- 
ment which should be of especial interest 
to our readers because it coincides with 

(Please turn to page 440) 
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Although 1924 was a rather poor year 
from the standpoint of earnings, the com- 
pany nevertheless succeeded in covering 
the service on its bonded debt composed 
largely of the 7 per cent Loan referred to 
above by a reasonably adequate margin; 
and while the current year may not wit- 
ness any sensational improvement over 
1924, the outlook from the long range 
viewpoint appears decidedly promising. 

The amount available for the service on 
the company’s bonds amounted for the past 
year, after liberal depreciation, to kr. 53,924- 
327,400, equivalent to about $762,000, as 
compared with a maximum annual service 
for both interest and sinking fund pay- 
ments on the 7 per cent bonds of about 
$517,000. 


Although 1924 was admittedly a very 
difficult year for Austrain industry in gen- 
eral, the company nevertheless successfully 
emerged from the crisis. Its position (the 
proceeds from the sale of the 7 per cent 
American loan are not shown in the sub- 
joined figures) as revealed from the bal- 
ance sheet as of December 31, 1924, is 
given below (in Kronen). 


The balance sheet below does not tell 
the entire story. The figures are consid- 
erably lower than even most conservative 
valuations would justify. The assets of 
the company exclusive of the benefits ac- 
crued as a result of the sale of the Ameri- 
can loan are well in excess of $40,000,000, 
of which coal and ore are placed at only 


$6,500,000. Another point, the importance 
of which cannot be underestimated and 
which cannot be expressed in balance 
sheets, is the management of the company. 
At the last stockholders’ meeting, convened 
in Vienna in the latter part of July, Wil- 
helm Kux of the Lower Austrian Discount 
Bank, was elected president of the Alpine. 
Under the leadership of Kux, one of Eu- 
rope’s ablest bankers and industrialists, the 
Alpine should easily regain the eminent 
position it held prior to the war, especially 
if one takes into consideration the fact 
that the company represents a complete 
unit in the industry from the extraction of 
the raw material to the manufacture and 
‘distribution of the finished product. In- 
crease in business with the neighboring 
countries, as well as prospects of doing 
business in the United States, are indica- 
tive of the company’s future prosperity. 
That the company’s prospective entry into 
our markets is viewed somewhat appre- 
hensively by some of our minor independ- 
ent steel manufacturers, is evidenced by 
the fact that an offer is reported to have 
been made to acquire a controlling interest 
in the company. That these developments 
should find proper reflection in the com- 
pany’s securities, is manifest. The bonds, 
backed by assets equivalent to approxi- 
mately $8,000 for each $1,000 par value 
bond, constitute an attractive investment at 
least from the standpoint of security, while 
the common shares at around $4.25 should 
prove a profitable speculation if held over 
a reasonable period of time. It is perhaps 
worth adding that prior to the war, the 
company’s debentures sold at prices yield- 
ing less than 4% per cent, while the com- 
mon stock was quoted well above $200 per 
share. 
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Alpine Montan 
Assets 

I I ii csccisssnsenarininictininnitinne Kr. 19,176,300 
EE LES ee ee eee Oe eS eR 3,238,800 
NN ia aac ndacdanlncietinleniliinitcebhiiia 24,464,789, 100 
Employees’ dwellings  ...................:-:-sesessseoeee 126,876,967,000  151,364,171,200 
En ee Ee 38,713,536,900 
Miscellaneous equipment ...............-..---:-::---00+ 400 38,713,537,300 
a TN TE Ee ET TEER EC TE ee To ane 194,591,005,600 
En ae ene Ne ae Eo SO NN EE OY 1,332,787 ,900 
I i icnhicelan chad vielnociiatiniaiiebaic eee ill astecidhts Rosle 5,934,605 ,600 
Ce LRT LAAT ERT ST TE ET 179,606,543,500 
ae ON aT ORT EE Ne ee ON 12,734,100 
| eee nallaideanbabeiaheintaapidiaaamnebheDipianlsigiiiaprsienibssanancmiiiads 1,784,833 ,600 
I a 225,601,506,700 

SAIN MERRIE 0 a tle ct se Sa Lh i 798,941,725,509 

Liabilities 

Capital stock (3,000,000 shares of K 200 par value)............ 600,000,000 
SE aR ee eon AAT Rw TR PO a 435,548,819,000 
ee ge ou | | ae 4,324,900 
OE Ee SE Ra ee ee 243,040,400 
I icici ikiiainieiesiiniis Le eee ne eee eta ee 1,784,833,600 
I NN silane ha stcihcncaini abhieomns 356,979,451,800 
I ices unas cilaide iai cia Anal ea otic henna 3,781,255,800 

i 798,941 ,725,500 
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methods applied to governmental expendi- 
tures are strengthening the financial posi- 
tion of the nation’s government. He refers 
to the way sales of farm implement com- 
panies have been growing—the manner in 
which farms are being rehabilitated; how 
their equipment is being improved and re- 
conditioned and renewed. He is concerned 
about the thirty-five odd billions of dollars 
which the American people have put into 
savings banks, and building and loan asso- 
ciations, and the other similar reservoirs 
of savings, in the past few years. 


Ask one of these country bankers about 
what he thinks of the stock market, and 
his thought coincides with the advice of 
THE FINANCIAL Wor tp, that there are 
plenty of undervalued stocks and these 
should provide ample opportunity for 
profitable purchase for the long pull, pro- 
vided the yardstick of measure of what 
stocks are undervalued is in line with 
that which the publisher of THe Finan- 
cIAL WokrLpD as set forth in his presenta- 
tion of his methods of appraising ‘stocks. 


Business Is Good 


Retiring President Witt1am E. Knox, 
whose dogged way of staying with what 
he sets out to do has provided one of the 
most interesting pages in the history of 
New York banking, told me most em- 
phatically that, not only is business good 
now—it is going to be very much better. 


Mr. Knox, by the way, heads the Bow- 
ery Savings Bank in New York, and he 
enjoys telling one all about the way his 
bank has grown. He is rather close to the 
sort of people who represent solid citizen- 
ship. Quite naturally he insists that, in 
order to assure protracted prosperity, we 
have to go about our business with ef- 
ficiency, economy, and wisdom. 


Before leaving New York for the con- 
vention, I talked with a rather prominent 
financier who professed failure to see any- 
thing ahead to be particularly cheerful 
about. 


My pessimistic friend’s viewpoint had 
been influenced by the decline in the price 
of certain stocks that had far overdis- 
counted the real values back of them. 


Mr. Knox, who is conservative rather 
than liberal, said: “I would caution lest 
the favorable outlook tempt the nation to 
overconfidence.” 


And Oscar WELLS, who heads the First 
National Bank down in Birmingham in 
Alabama, who began life in a log cabin in 
Missouri, is equally certain that, so long 
as sane and sound expansion continues, 
everyone should be happy and_ there 
should be general prosperity. For the en- 
suing year, Mr. WELLs is going to lead the 
bankers. He was chosen president of the 
association this week, coming into the 
honor automatically from the office of first 
vice-president. Just the same, his election 
represents hearty approval of the member- 
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Engineers Public Service Company 


50% Paid Allotment Certificates 
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ship. It requires something unusual to be 
chosen to go through the successive steps 
that lead to the presidency of the greatest 
aggregation of bankers in the world. 


Then there is MELVIN TRAYLOR, another 
witness on the side of optimism and con- 
fidence. He is the man who was taken 
from a bank in the stockyards district in 
Chicago, to head the First National Bank 
of that city, which is one of the highest 
honors in middle west banking circles. 


TRAYLOR is by way of being one of the 
younger set so far as years go. He was 
moved up to the office of first vice-presi- 
dent this year and next year he will be 
at the top of the ladder. I asked him how 
he felt about the outlook. 


"“T believe that the present favorable 
conditions are likely to continue well into 
next year,” he told me. 


In Better Shape 


Because he is regarded as one of the 
leading authorities on live stock financing 
in the country, I asked him about that, and 
obtained confirmation of views I expressed 
some weeks ago in THE FINANCIAL WoRLD 
to the effect that the live-stock industry is 
in better shape today than it has been for 
a long time. 


“Agriculture never has been in better 
condition,” he declared, and because he 
knows what he is talking about, and be- 
cause so many others from the farming 
districts echoed the sentiment, it would 
seem that investors can go ahead and pick 
out what seem to be undervalued stocks 
and buy them to hold for the long pull. 

Another citation—Burton M. Smith, of 
North Lake, Wisconsin, who is chairman 
of the association’s agriculture commission : 

“The agricultural situation gives prom- 
ise of greater prosperity for the farmers 
than they have had in recent years.” 

That comes from a man who hails from 
the state of the late radical leader, RoBert 
M. LAFOLLETTE. 


One cannot neglect mention of the view 


of Francis H. Sisson, vice-president of 
the Guaranty Trust Company of New 
York, who was chosen this week to head 
the trust company division of the associa- 
tion. Mr. Sisson was a successful news- 
paper publisher before he became a bank- 
er, and is not only an economist of note, 
but a shrewd observer of events and their 
significance. 

“Most lines are fairly active, with a 
prospect of greater activity,” he told me, 
when I caught him on the wing between 
headquarters and one of the meeting places 
provided by the arrangements committee. 
“Not only are seasonal factors on the side 
of expansion, but the revival in industrial 
production which began in July has con- 
tinued steadily and justifies an optimistic 
outlook.” 


Out of the West 


From California came A. P. GIANNINI. 
He is the man who built up the BANK oF 
IraALy of San Francisco—a bank that one 
hears from quite frequently as an integral 
part of the building of the Golden West. 
He is a dynamo. I don’t like that word, 
but can think of no better one. 

“Splendid!” he asserted with character- 
istic emphasis when I asked him about con- 
ditions and the outlook in California and 
along the Pacific Coast. That response 
needed no elaboration. It covers a multi- 
tude of confidence. 


Banker GIANNINI is not worried about 
inflation or about radicalism. He says that 
the majority of the people have too much 
sense to let either get the upper hand. 
Business and industry has been expanding 
slowly and soundly, he asserts, and that 
is what counts. It makes for lasting pros- 
perity. 

The bankers had something to say about 
educational work—about combating rad- 
icalism and about promoting clearer un- 
derstanding of simple economics.  Inci- 
dentally, it is believed that one of the rea- 
sons why buying by the public has been so 
sound—of the hand-to-mouth variety if 
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OVER-STAYING 
A 
BULL MARKET! 


Most investors make money in a bull mar- 


ket, only to lose it by over-staying. 


For the past month the stock market, as 
a whole, has failed to make any progress on 
the upside. This action follows a perpen- 
dicular advance of over 30 points on the 


WHAT NOW? 


Is this action indicative of widespread dis- 
tribution? Should stocks be liquidated im- 
mediately? Or, is it simply a natural hesi- 
tation, following the perpendicular advance 
of the Spring and Summer? 

An 
tions, 


impartial analysis of existing condi- 
with specific recommendations to as- 
sist in taking immediate advantage of con- 
ditions ahead, has recently been prepared for 
our clients. A few copies are now available 
FREE. 


Simply ask for FWO-3 


AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Custemers’ Securities Records as well 
as our individual suggestions as to 
trading —e and will be pleased to 
send a copy any reader of The 
Financial World on request. 


Ask for F.W.-1 
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Represent ownership in 


seasoned and dividend-paying rail- 
roads, public utilities, industrials 


and Standard Oils, including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 
Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 
Average yield over 
six year period 
about 9% 


Send for Booklet F.W.-3 








THROCKMORTON & CO. 
INVESTMENTS 
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you please to call it that—is that folks are 
beginning to pay a little more heed to 
simple economics. More than a quarter of 
a million was subscribed in a few minutes 
to contribute to the educational work of 
the Association. It’s good work and should 
make investors feel encouraged. 


Summary 

Summarized, the consensus among the 
five thousand bankers here in Atlantic City 
this week is that the business outlook 1s 
better than it has been for several years. 

Paut M. Warsurc, of the International 
Acceptance Bank, one-time governor of the 
Federal Reserve Bank, is an_ interested 
participant in most conferences and meet- 
ings. As one of the men who had much 
to do with the framing of the law that 
established the Federal Reserve System, 
his especial interest is in the talk that is 
going the rounds about changes that some 
seem to believe are essential. Being a 
banker, he believes in making changes 
slowly. 

BENJAMIN STRONG, who is head of the 
New York Federal Reserve Bank, only 
smiled when I asked him how close to 
the truth were those who started the flurry 
of excitement in Wall Street last week 
with rumors of possible rediscount rate 








change. Mr. Strong smiles in a disarming 
way, so I did not press the question, It 
was rhetorical anyway. 

i Northwestern z 
Ee (Concluded from page 424) a 








the same time, with even those drawbacks, 
the road might have made a much better 
showing had operating efficiency been 
brought up to standard. 

It is only fair to state that, within the 
past year or two, very ‘substantial progress 
has been made in bringing operating ex- 
penses down to the end that a better margin 
of net might be possible. 


In the first seven months of the current © 


year, there was only a slight increase in 
gross, but the net earnings were about 
equal to the net for the same period of 
1922, when, for the full twelve months, 
the company earned more than $5 a share 
for the common, and paid $5 a share. 

The actual results for this year to date, 
and the prospect based on normal seasonal 
variations, provides a basis for expecta- 
tion that a final net of about $6.50 a share 
will be shown for the common. ‘In fact 
it would not be surprising were the final 
results to show up even better and if the 
net for 1925 turns out to be the very best 
since 1917, 

From the standpoint of the financial 
position of the company, there is nothing 
to be desired. Physically, the road is in 
better shape than for a number of years. 

Operating efficiency is improving, and 
this factor cannot be over-emphasized. It 
has been figured that a gain of 1 per cent 
in improvement in operating ratio for the 
NoRTHWESTERN would make possible an- 
other $1 a share for the common stock. 
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The Capital Stock 
of 
INT STOCK LAND BANKS 


Joint Stock Land Bank Stocks 
constitute one of the most at- 
tractive forms of investment 
for those who are seeking cer- 
tainty of dividends, as well as 
enhancement in value. 


Among other Bank Stocks it is 
unusual in its security of prin- 
cipal and continuity of 
come. 


in- 


Full information on request 


Bauer. Pond & Vivian.in<« 
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Phas: years ago Jim Forbes dis- 
covered a formula for wealth. 


Based on that formula he mapped 
out a plan which proved exceed- 
ingly successful. So successful, in 
fact, that he was enabled to get 
out of the salarv-earning class into 
the income class within a com- 
paratively short while. , 
Now he is looking forward to the 
time when he will be 65. Then he 
figures he will have a securities es- 
tate which will bring him an annual 


INCOME OF $10,265 
The story of Jim Forbes’ Wealth 


Formula is very interesting. It 
has been the means of leading 
thousands of people to financial 
independence. And it might be 
the means of making you finan- 
cially independent eventually. 


Send today jor our booklet contain- 
ing the whole story. It willbe mailed 
to you free upon request for R-14 


Gerrac Bras. 


16-18 Exchange Place 
New York City 
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A BASIC BANKING LAW 
THE FEDERAL FARM LOAN ACT 


HE President of the United States on July 17, 1916 signed the Federal Farm Loan Act, which, in 


recognition of the fundamental financial need of American agriculture, had been passed by Congress 
as an addition to our Banking System. 


The purposes of the Act are: 


mW 


monized with farm earnings. 


A farm mortgage like a railroad mortgage can be 
paid only from annual net earnings, and the old 
three and five year mortgages were as unsound 
economically for the farmers as would be the 


major financing of a great railroad on the same © 


basis. They meant repeated and expensive renew- 


Springfield, Mass. 


CHAS. E. LOBDELL, Fiscal Agent, FEDERAL LAND BANKS, Washington, D. C. 


als, often in an adverse money market, always 
anxiety and too often failure. 


They meant the withholding of needed economic 
improvements such as liming, draining and tiling, 
and consequent impairment of production. They 
meant delay in modernizing the farm, thus driving 
many a farm boy off the farm, the continuing 
tragedy of American agriculture. 


The Federal System brought the amortized long- 
time loan (with liberal repayment privileges) so 
adjusted that on the basis of 534% interest, the 
rate at this time, semi-annual installments of 


To provide capital for agricultural development. 

To create a standard form of investment based upon Farm MortZaBes. 

To equalize rates of interest upon farm loans, and 

More important, provide a mortgage which in its terms of repayment har- 


$32.50 pay the interest and retire the principal in 
34% years on a $1000 loan. 


This enables the farm borrower in a prosperous 
year to improve his farm and add to his home 
comforts, and make farm life more worth while. 
That there was a real need and desire for such a 
service is evidenced by the fact that in less than 
seven years of active operations, 362,569 farmers 
have borrowed $1,114,007,848 and that it was 
not solely a question of rate is shown by the fact 
that Iowa, most favored of all the states by Mort- 
gage Bankers, has more Federal loans than any 
other state in the Union, except Texas which is 
a Bank district by itself. 


The easy terms of payment add to the certainty 
of payment and these massed mortgages, plus 
more than $60,000,000 of capital, reserve and 
profits are the basic security for 


FEDERAL LAND BANK BONDS 


The Standard Tax-Free Investment for Private Investors, special Trusts and Estates 


The United States Supreme Court has fully up- 
held the total tax exemption of these bonds, and 
the income therefrom. 


They are free from all Federal, State and muni- 
cipal taxation— inheritance tax alone excepted. 
Interest from them may be deducted from indi- 
vidual or corporate income in making Income 
Tax Return. They are legal investment for all 
fiduciary and Trust funds under the jurisdiction 
of the United States Government and are accept- 
able at par as security for Government deposits, 
including Postal Savings. 


Interest is payable semi-annually at any Federal 
Land Bank or Federal Reserve Bank, making the 
coupons cash items anywhere in the country. 
Principal is payable at the Bank of issue, but ar- 
rangements for retirement are also made through 
the Federal Reserve Banks, Coupon or Registered 
Bonds (interchangeable) in denominations of 
$10,000, $5,000, $1,000, $500, $100 and $40,redeem- 
able at par and interest ten years from date of issue, 
and on any interest payment date thereafter. 


A high class secondary reserve with a fair yield 
and readily convertible into cash. 


Federal Land Banks are located at 


New Orleans, La. 


uisville, Ky. St. Paul, Minn. Baltimore, Md. 


Wichita, Kansas 


St. Louis, Mo. 
Columbia, S. C. 


Berkeley, Cal. 


Houston, Texas 


Omaha, Nebr. 


Write today for Federal Farm Loan Board Circular No. 16 descriptive of these Bonds, addressing nearest Federal Land Bank or 





October 3, 1925 






.¢ Peace al ; 
ta . »> = Tt : 7 >—> 
=f futh “idl SET S = — <a 
a ae Stig, Ss TZ LES 1m 
— SS SS ay 
——— Pe LD 


Spokane, Wash. 


% 
2 





COG 


o|_ 


AA 
rae 
iE 


In the four years since its incep- 


Phaeton - - 


Success 


tion, Rickenbacker Motor Co. 
has built an organization, larger, 
more efficient and more pros- 
perous than that achieved by 
many concerns in twice or three 
times that period. 


Today this organization consists 


of 103 direct distributors and 
more than 600 associate dis- 
tributors; 14 distributors in 
Canada and 43 world distrib- 
utors—located in as many lead- 
ing centers of other countries. 


This organization with its sales 


and service experts now com- 
prises an army 10,000 strong. 


Drive this Rickenbacker yourself 


—it will be a revelation ito you. 


RICKENBACKER MOTOR COMPANY 


DETROIT, MICHIGAN 


Famous ‘‘6”’ Prices Vertical ‘‘8’’ Prices 


















Passing Impressions 
(Concluded from page 431) 
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successful battle he waged for the extermination of 
bucket shops in New York state—a fight which for a 
time brought down upon him the pernicious activities 
of crooked politicians who were in league with the 
bucketeers—an alliance which evidence in this fight 
revealed. 

He was equally insistent that the members of the 
Exchange deport themselves and conduct their business 
on a high moral scale—which did not bring upon him 
the favors of those of the old school which held to the 
opinion that like the king it could do no wrong. A 
new spirit was on the Exchange—the spirit of the up- 
right soul which inhabitated the body of its militant 
chieftain. 

What great obligation it owes to its dead CROMWELL 
could not be put in more fitting form than in the words 
of his successor E. H. H. Simmons, when in announc- 
ing his passing from all earthly activities he said: 
“We have lost a warm-hearted loyal friend. His cour- 
age and personal sacrifice in devoted service to the in- 
stitution he loved will ever be a high example and en- 
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De Luxe Coupe 1995 
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during inspiration to the members of the Exchange.” 
Nothing could be added to this tribute. It is in 
itself a complete epitaph of a manly character which 
always strove to perform a duty to the institution which 
so highly honored him and to the public to which it 
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rendered such useful service. 
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the position held by THe FINANCIAL 
Wor p. 


“Fraud orders and prison sentences are 
not going to entirely eliminate the fraudu- 
lent promoter as long as he can find dupes 
upon whom to prey,” he asserted, “and 
unless and until the public becomes more 
educated and pays more heed to warnings 
such dupes will be found a-plenty. It is 
really astounding how readily so many per- 
sons permit themselves to be deceived and 
give up their hard-earned cash for noth- 
ing. I refer not only to the ignorant and 
less informed but also to some who are 
supposed to be liberally educated and ex- 
perienced in such matters. 


“It is doubtless that burning desire to 
get something for nothing that causes them 
to close their eyes and invest and then 
awake, investigate, and, to their sorrow, 
find that it is they who have gotten noth- 
ing for their something. 


“Of course the laws we administer are 


enacted for the protection of members of 
the public and as much protection as pos- 
sible is given them. But, like in the case 
of doctor and patient, if the best results 
are to be obtained, those members must 
show an inclination to do a little something 
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to help themselves. They are slow to re- 
spond to treatment. 


“There is an old saying that a ‘burnt 
child dreads the fire.’ Seemingly, that does 
not apply in the case of investors. In 
fact, the unscrupulous promoter rather pre- 
fers the ‘burnt children’ to the uninitiated. 
He pays big money for their names and 
addresses. 


“Tt is the Better Business Bureaus, with 
the press co-operating, to which we must 
look for campaigns .designed to educate 
the public against swindlers. This is an 
effective way of supplementing and aiding 
the Government in its work.” 


Officers elected for the coming year are: 
Edward L. Greene, New York, President; 
Kenneth Barnard, Detroit, Vice-President ; 


William P. Green, New York, Secretary-, 


Treasurer. These officials, with Karl Finn, 
Columbus, O.;. A. D. Collins, Houston, 
Tex.; Ferris R. Miller, Los Angeles, and 
John M. Garver, Buffalo, constitute the 
Board of Governors. 


Detroit was awarded the 1926 conven- 
tion. 
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Lamont Forms New Connection 


H. Murray Lamont, who has been asso- 
ciated with the Stock Exchange house of 
Clark, Childs & Co. for some time, has 
formed a new connection with the well- 
known Stock Exchange house of Gray & 
Wilmerding. 


Bank Stock Offered 

Bennett, Post & Coghill, Inc., and Tor- 
mey, Civic & Co. are offering a new issue 
of 2,000 shares capital stock of the Inter- 
national Bank, Washington, D. C., at $190 
per share. Dividends at the annual rate 
of 10 per cent in cash have been paid for 
five years and during the same period the 
Bank has paid 25 per cent in stock divi- 
dends. The average yield accordingly has 
been over 10% per cent per annum on the 
present offering price. The capital stock 
of the International Bank is free from the 
double liability, carried by most bank 
stocks. The annual statement shows a sur- 
plus and undivided profits of $722,788.73. 
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tures 27 by 36 inches at a distance of only 
twelve feet. 
In passing, it may be stated that this 


innovation has not as yet begun to show 


its benefits in the income statement, which 
means that there is open a source of sub- 
stantial gain in earnings, all other things 
being equal, in the coming year. 

Then there is the company’s recently 
closed contract by which it will sell to all 
Keith circuit theatres two reel features. 
This will be another contributor to the 
anticipated substantially increased revenues 
of the coming year. 

If 1926 might be expected to show only 
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BUSINESS: 


| July, 
| uly, 
July, 


| LIABILITY : 


1921 


ing price. 





1922 - 


The Capital Stock of the INTERNATIONAL BANK is free from 
the double liability which is carried by most bank stocks. 
mand liability, as it receives no deposits and incurs no obligations payable upon 
demand. Its strong financial position is evidenced by the fact that its total in- 
debtedness is less than 22 per cent of its capital and surplus. 


DIVIDEND RECORD: Dividends at the annual rate of 10% in cash have been 
regularly paid for five years: 5% semi-annually, January 1 and July 1. 
addition the Bank has paid during this period 25% in stock dividends. 
average yield has accordingly been over 101%4% per annum on the present offer- 


2,000 Shares 


INTE RNATIONAL BANK 


Washington, D. C. 


Capital Stock 
$100 par value 


| The INTERNATIONAL BANK was established in 1920 with 
capital and surplus of approximately $450,000. 
| including commercial loans, personal and corporate trusts, investments, real 
estate and insurance. By reason of the unusually broad provisions of its Charter, 
the Bank has established a large business in bonds, real estate mortgages, and 
other investment securities. 


MANAGEMENT: Six directors are Bank Presidents and the majority are di- 
rectors of other Banks. 


EARNINGS: As of July 1, 1925, the annual statement shows capital stock out- 
standing of $1,109,700 and surplus and undivided profits of $722,788.73. Ad- 
ditional capital is required at the present time in order to handle the large 

| volume of business which the Bank has developed. 


RESOURCES: The remarkable growth of this business is best shown by the 
following table of resources: 


1920 - 


$ 452,420.00 July, 1923 - $2,089,962.36 
1,029,140.00 July, 1924 - 2,406,420.32 
1,471,962.00 July, 1925 - 2,887,324.58 


Price $190 per Share 


BENNETT, POST & COGHILL, INc. 
7 Wall Street 


Telephone Hanover 3034 


This information and these statistics are not guaranteed but have been obtained from sources 


we believe to be accurate. 


Its business is well diversified, 


New York 


The Bank has no de- 
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a gain commensurate with the rate of prog- 
ress in the past three years, the outlook 
would be promising. But, with two new 
sources of earnings now in operation, it 
may be expected that next year will show 
a very marked increase in both gross and 
net. 


PATHE ExcHANGE Class “A” common at 
this writing is selling at around 80. Cur- 
rent indicated earning power is better than 
11% of that market price. The stock 
pays an annual dividend of 5%, but in 
stock and not in cash. Considering the 
fact, however, that earning power is gain- 
ing steadily, and should be augmented ma- 
terially next year, and the fact that the 
financial position of the company is 
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healthy and strong, it is not unreasonable 
to suppose that there will be a fairly sub- 
stantial gain in price in time. The present 
figure represents quite a substantial gain 
for the year, and it represents considerable 
discount of the outlook. But there are 
possibilities which justify the assumption 
that the reflection has not been completed. 

The company owns 40% of the common 
stock of the duPont PatHe Fitm Manu- 
facturing Corporation, which recently was 
organized to manufacture raw and non- 
inflammable .film under the process of Pathe 
Cinema of France. Although the present 
production is sufficient for the require- 
ments of PATHE ExcCHANGE, this end of 
the business should expand. 


The last balance sheet showed cash 


amounting to nearly a million and a 
quarter dollars. Working capital totaled 
$5,660,857, which was an indication of 
adequate financial strength. The company 
has an outstanding funded debt of not 
quite a million and a quarter dollars. 
There is a_ preferred stock issue of 
$3,000,000, which pays 8% dividends. This 
shows that the company is in a healthy 
financial position. 

In view of the apparently established 
ability of the company to continue ex- 
pansion of earnings, both gross and net, 
in view of the clear indication of substan- 
tial addition of earnings next year, and 
because of the strong financial position of 
the company, the Class “A” stock appears 
to have possibilities for the long pull. 
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Power 


Customers of this Com- 
pany have available for 
their residential or in- 
dustrial requirements, 
power resources which 
the late Dr. Steinmetz 
described as “the greatest 
pool of power in the 
world.” 


Write for 
1925 YEAR BOOK 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 


Serving 6,000 square miles—220 
cities and towns—nith Gas or 
Electricity or both 


General Offices: 
72 West Adams Street 


te Chicago, Illinois « 
San 
‘New York Central's 


| Only Entrance to Pittsburgh 


Pittsburgh & Lake Erie 














This Premier Merger 
Stock described in 
a Special Circular 


Copy H-4 will be mailed 


upon request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 
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14 Don’ts 
(Concluded from page 421) 
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just to be buying something. There will 
always be opportunities and the best op- 
portunities are present when speculative 
fever is at the minimum, not at the maxi- 
mum. 

DON’T No. 13—Don’t buy hopes and ex- 
pectations. Buy values. Get as high a 
return as you can with as good a factor 
of safety as possible from the stock of a 
company that faces clearly defined pros- 
pects for increasing its earning power. 
Hopes and expectations may be more allur- 
ing but the other method consistently 
“brings home the bacon.” Make your 
stocks pay their board by buying good 
income producing securities. 

DON’T No. 14—Don’t go bearish on 
these United States. There is unques- 
tionably a time when short sales will re- 
sult in good profits. That time is not while 
a broad upswing is under way. We have 
been in bull market since 1921 and there 
has been little money made and kept dur- 
ing this entire period on short sales.. There 
has been plenty made and kept on the long 
side. The only safe time to go short of the 
market is after the first big break has come 
which definitely points to the end of the 
major upswing. Until it comes don’t hold 
on to overvalued stocks. Replace them 
with undervalued ones. 











Congoleum 
(Concluded from page 425) 
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amounting in all to $2,510,411 as of June 
30, 1925. The preferred stock is out- 
standing to the amount of $1,700,700, 
par $100. Dividends have been paid on 
this stock since organization at the rate 
of 7 per cent, and this issue can be con- 
sidered in the investment class. The 
securities that have priority over the 
common stock are in such small amount 
that the benefits should they accrue to 
the common make the stock the more 
attractive. - 

Then why should the common stock 
be selling in the twenties? It pays $2 
yearly. Suppose the dividend is cut. 
The stock is selling on a basis at pres- 
ent that appears to have anticipated the 
possibility of even such action. With 
indicated earnings for 1925 of around 
$3.50 a share there appears little reason 
for taking this action with the outlook 
for business improved and in view of 
the strong working capital position of 
the company. The indicated earnings 
are 17 per cent of current market price 
which is entirely out of line with most 
other securities traded in on our mar- 
kets. Congoleum-Nairn common offers 
an attractive speculation at present levels 
and if held for the long pull should prove 
profitable to the purchaser from the 
standpoint of price appreciation and in- 
come return. 




















EVERY DOLLAR THAT HAS BECOME DUE ON 
FIRST MORTGAGE BUILDING BONDS SOLD 
BY US HAS BEEN PAID TO EVERY INVESTOR 


The Greatest Factor 
of Safety 


T= investor’s greatest factor 
of safety lies in the financial 
responsibility, experience and 
successful record of the house 
with which he does business. 


With capital and surplus in 
in excess of 


$7,000,000 


built up over many years of 
faithful investment service 
American Bond & Mortgage 
Company occupies a pre-emi- 
nent positionin the First Mort. 
gage Bond Investment business. 
The issues offered by this Com- 
pany are recognized as “The 
Foremost First Mortgage Real 
Estate Security.”’ 


Write today for literature de- 
scribing a new and attractive 
bond issue yielding 612%. 


Ask for Booklet S-218 





AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,000,000 


127 No. Dearborn St. 
hicago 





New York 











Cleveland, Detroit, Boston Philadelphia 
and over thirty other cities 











345 Madison | 




















United Light & Power 


Common Class ‘‘A’”’ 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y . Tel. Rector 2100 























SAFE BONDS 


for Investment 


L.B.PORTMAN & CO. 


INVESTMENT SECURITIES 
NEW YORK CHICAGO "ST. LOUIS 
KANSAS CITY PEORIA DES MOINES 

















USE OUR 


Statistical Department freely for 
information on any listed 
security whether your orders are 
large or small. 


100 Share or Odd Lots 


Helpful Booklet on 
Trading Methods 
free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York 
Philadelphia office: Widener Bldg. 
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A Priceless Asset 


sy UBSCRIBERS to the Complete Financial Service of THE FIN- 

ANCIAL WORLD know its great value to them. The value of this 
service is made possible by a priceless asset. That asset is more than 
twenty-three years’ experience in matters financial. The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 


This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. There is no interest higher than 
the interest of the subscriber of THE FINANCIAL WORLD. He comes 
first. 


For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values. His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying below indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- 
CIAL WORLD to guide its subscribers aright when many were being 
led astray in the endeavor to predict the short term market swings. 


This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. That will 
be a time to advise general sale of speculative investment holdings. 
The year ahead will be a critical one. Don’t you want your friends 
to benefit by this sane, conservative and unbiased service? If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 


“TELL YOUR FRIENDS THEY NEED IT.” 


eee eee FOR YOUR FRIEND’S CONVENIENCE — — ———— —— —— — 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 


eeereeeereeeereeeeer ee eeeeeeeeeeeeteseeeeeeeeseeeeeeeeeesreeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 


. 
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i A Complete Financial Service for $10.00 A Year 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior. safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 2 

From $500.00 upwards. 

They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 

Worth investigating. Write for par- 
ticulars. 





Non Residents 
Mortgage collections 
looked after. 


carefully 











The John A. Guthrie Mortgage Co. 


Member Farm Mortgage Bankers Association 





FORT SMITH, ARK. 














MIAMI 


The Comores City. 









Investment field for 


First Mortgage BONDS 


Investigate now this seasoned 
investment field while 8% is 
prevailing, legal interest rate. 


Our $100 to $1000 First Mort- 
gage Bonds are secured by in- 


come paying business property 
authoritatively 
double the amount of the mort- 


appraised at 


gage loan. Interest coupons pay- 
able semi-annually. Bonds under- 
written and protected by Filer- 
Ref- 

erences: All Miami Banks. 
. Write for illustrated, de- 
* scriptive book, “8% and 


Cleveland safeguards. 






FILER-(LEVELAND [0 


1019 Bedford Bldg., Miami, Fla. 
New York Chicago 
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BY C.M.HARGER 


Checking Earnings 





ALKING the other day with a loan 
broker the subject of securing busi- 
ness came up. He had told of the 

success he had obtained in selling some real 
estate mortgage bonds to an investor and it 
was interesting to learn how he went 
about finding places for the securities he 
was handling. “My idea,” he said, “is that 
the average man or woman wants to get all 
the interest possible with safety. To be 
sure, there are some people who seem to 
care nothing about safety if they can be 
promised huge dividends. Actually they 
are few; those who lose their investment 
by this kind of security purchase are 
really misled as to the safety. They ac- 
cept the word of the agent rather than 
the figures and trust to the broker when 
they should trust to the assets and in- 
come earning power of the property. But, 
generally speaking, folks want safety and 
as much income as possible. My plan is 
to induce the investor to check over his 
holdings. If I can get him to do this, 
there is usually a place where I can show 
him how to secure a larger return with 
abundant safety and then if I cannot make 
the sale of bonds or other security that 
will do this I am a poor salesman. It is 
not unusual to find persons with Liberty 
bonds paying less than 4 per cent which 
could be changed into sound securities pay- 
ing a higher rate but the bonds are held 
because of a sentiment that they are in a 
degree safer. It is my job to show the 
investor that other securities are safe— 
that is they will pay interest when due and 
the principal at maturity—and that is the 
test of safety. I can show him securities 
paying 6 and 7 per cent issued by firms 
that boast that in twenty to forty years 
their customers have never lost a dollar. 
The companies may have taken losses here 
and there but these have been absorbed in 
the business and the customer gets his re- 
turn promptly and in full. 
Mortgage Bonds 

“Just now I have been pushing the mort- 
gage bond, issued by a leading firm with 
a national reputation. It pays 7 per cent 
on most of the properties that are secur- 
ity. Some of these are in the South where 
interest rates are high; some are in the 
northern cities where interest rates are 
lower for ordinary loans. But the real 
estate mortgage bond carries a higher rate 
than the farm mortgage and is to my mind 
as safe a proposition when issued on bus- 
iness principles. I have been able to sell 
these bonds to men and women who had 
other securities coming due simply be- 
cause I induced them to check up their 
securities and make some plans in advance 


for the development of their estate on 
profitable lines, It is sometimes difficult 
to get investors to confide in you; their 
confidence must be secured first and then 
they will tell just where they are invest- 
ing. But the test of the security offered 
in exchange must be a real one. The 
house through which they are underwrit- 
ten must have been in business long 
enough to make its record significant; its 
output must be large enough in volume to 
give real weight to its claim of no loss to 
investors; it must make this its principal 
business all this time so. that it is a test 
of its actual experience and not the out- 
come of a few months of a new line of 
investments. When I have such an argu- 
ment behind me I can convince the in- 
vestor with little difficulty. That is, I can 
do it if he will let me check over his 
securities.” 
Farm Loans Decreasing? 

At the meeting of the Farm Mortgage 
Bankers Association the secretary, E. D. 
Chassell, in an exhaustive report of the 
conditions of the farm mortgage field, gave 
the opinion that farm mortgage debt is de- 
creasing. He held that the betterment of 
the farmer’s condition during the past two 
years and his evident intention of buying 
as little as possible has resulted in a reduc- 
tion of his mortgage debt. While he says 
it is impossible to give exact figures be- 
cause the loaning agencies do not report 
to any central body there are many indi- 
cations that there is less borrowing—and 
as matured mortgages are constantly com- 
ing due there is necessarily a lessened 
debt. From information of many sources 
he says indications are that the federal land 
banks are suffering the largest decrease. 
“The report of the federal land bank farm 
loan board shows that in 1923,” he says, 
“the joint stock land banks loaned $189,- 
747,000; during the first seven months of 
1925 they loaned $62,370,000. The federal 
land banks in 1923 loaned $192,081,000; in 
the first seven months of 1925 they loaned 
$61,066,000. As the federal banks in 1924 
loaned more than twice as much as the 
joint stock banks it looks up to date as if 
the federals would fall far behind in the 
competition with the privately owned joint 
stock banks.” He also quotes the depart- 
ment of commerce report to the effect that 
on August 10 this year the total farm 
mortgage holdings of 41 insurance ‘com- 
panies was $1,500,000,000 or $104,000,000 
more than in 1924. The same companies 
during the past 12 months made an in- 
crease in other realty loans, presumably on 
city properties, of $362,000,000. On June 30, 
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ASSETS OF 
GENERAL MOTORS 


*18,381,307 


$642,531,493 
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~ Over the Counter Market 


Edited by William J. Healy 

















Joint Stock Land Bank 
SHARES 


Circular on Request 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
I 52 William St., N. X. | Hanover 7728 




















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 














Foreign Bonds 


Argentine Government 5s, 1945 
Brazilian Government 4s, 414s, 5s 
City of Sao Paulo 6s, 1943 

King. of Norway Kroner 6s, all iss. 
Prov. of Buenos Aires 3144s & 5s 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 























| 3 Dangers | 





in the 
Market Situation 





There are three defi- 
nite dangers in the 
present situation. 
Against them the in- 
vestor should be pro- 
tected. Failure to be 
on guard may result 
in lost opportunities 
—in actual losses. 
What are these dan- 
gers? How can they 
be guarded against? 


Answered in Bulletin 
just issued by McNeel’s 
Financial Service 








McNEEL’S 


FINANCIAL SERVICE 
R. W. McNEEL, Director 
120 Boylston Street, Boston 
Send Free Bulletin SW-21 
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past week was a rather colorless 

affair lacking any individualism 
in its reflection of conditions on the 
other markets. Although reactions were 
witnessed in the more speculative is- 
sues the general tone was inclined to 
be firm and prices for the week moved 
forward in some of the more stable 
issues. 


T RADING over the counter in the 


Public Utilities 

Reported and indicated earnings that 
have come to hand for the public utility 
companies indicate a most prosperous 
year for this group as a whole. Divi- 
dend inaugurations and extra declara- 
tions give further substantiation to this 
opinion. There are few companies that 
fail to report improvement over the 
previous year in their monthly state- 
ments. This applies to both monthly 
and full twelve months’ earnings. 

Following an informal meeting of the 
directors of the Southern Cities Utilities 
Company, Treasurer Anderson said that 
a majority of the board had decided 
to increase the regular quarterly divi- 
dend on the common from 75 cents to 
$1 a share, and to declare an extra divi- 
dend of 25 cents a share. 

This places the common on a regular 
$4 annual basis, or a $5 basis should an 
extra of 25 cents be declared each quar- 
ter. It is possible that a larger extra 
dividend may be declared for the last 
quarter of 1925. 

National Power and Light sold above 
400 for the first time in its history. 

A further advance of several points 
was recorded in Mississippi River 
Power, which has been moving up stead- 
ily in the past week or so. Northern 
States Power, South California Edison, 
Power Corporation of New York and 
American Light & Traction were num- 
bered among the strong spots. 

Industrials 

Heavy trading was reported in Elec- 
tric Boat shares, which were analyzed 
last week in THE FINANCIAL Wor tp, 
though not much change in price was 
noted. Stockholders look for decided 
improvement in the company’s business 
now that the shipbuilding operations 
have been segregated from the Sub- 
marine Boat Corporation’s other activ- 
ities. , 

‘Southern Baking established a 
high record price above 400. 

International Silver owas _ steady 
around its recent high of 275, and Horn 
& Hardart Baking, the market for 
which is chiefly in Philadelphia, was 
quoted around 250-260, up more than 30 
points in the last two weeks. The ad- 
vance in the shares accompanied reports 
of a proposed stock dividend of 300 per 
cent. 


new 





ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis, Mo. 




















We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 
COMPANY 


72 W. Adams St. 4568 Broadway 


St. Lewis CHICAGO é 
, Indi - waukee 




















Bank Stocks 


Continuing to reflect a fairly good in- 
quiry, institutional and insurance de- 
scriptions were notably higher for the 
week, with bid prices of many of the 
more active issues ranging from 10 to 30 
points above the closing levels of last 
week. 

A further advance in Public National 
to the 600 level, rounding out an ad- 
vance of about 50 points in the last 
week or so, featured bank stocks. State 
Bank was advanced to 620, a gain of 
about 40 points in the last few days. 
Reports of a melon by both institutions 
accompanied the rise in the shares. 


Curb Stocks 

Curb traders endeavoring to explain 
the reaction in scattered parts of the 
list were inclined to believe that some 
stocks were held in weak hands and 
that losses in other markets had forced 
liquidation at a time when it was diff- 
cult to find market support. 

Curtiss Aeroplane and Motor common 
was a feature, selling to a new top for 
the movement in reflecting the dis- 
closure of the War Department’s avia- 
tion program involving expenditures of 
$79,000,000 annually for 2,500 airplanes 
and their maintenance. Curtiss is ex- 
pected to receive large orders from this 
source. 

Remington Noiseless Typewriter stood 
out prominently with an advance to a 
new high record, reflecting the marked 
progress made by the company in the 
last few months. 

Radio shares were weak, Grimes act- 
ing without ballast was engaged in ec- 
centric ups and downs, but mostly downs. 

Charles Freshman, president of the 
Charles Freshman Radio Company, 
stated that on September 18 directors 
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of the company suspended the quarter- 
ly dividend of 50 cents due at that time 
in order to conserve cash resources. 

Rickenbacker Motors was. brought 
over from over the counter market and 
opened from 8 to 83% on a turnover of 
about 25,000 shares. The company is 
capitalized for 749,409 shares of $10 par 
value stock, and is said to have between 
13,000 and 14,000 stockholders. 





STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., FOR OCTOBER 1, 1925, 
OF THE FINANCIAL WORLD, Published 
Weekly at 53 Park Place, New York, N. Y. 
(Required by the Act of Congress of 
August’ 24, 1912): 

STATE OF NEW YORK, ‘ 

COUNTY OF NEW YORK, *®:: 

Before me, a Notary Public in and for the 
State and County aforesaid, personally ap- 
peared Frederick W. Brandt, who, having 
been duly sworn according to law, deposes 
and says that he is the Business Manager of 
the Guenther Publishing Co., publishers of 
The Financial World, and that the following 
is, to the best of his knowledge and belief, a 
true statement of the ownership, manage- 
ment, ete., of the aforesaid publication for 
the date shown in the above caption, re- 
quired by the Act of August 24, 1912, em- 
bodied in Section 443, Postal Laws and Regu- 
lations, printed on the reverse of this form, 
to-wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness Managers are: 

Publisher, The Guenther Publishing Co., 
53 Park Place, New York, N. Y., Editor, 
Louis Guenther, 53 Park Place, New York, 
N. Y.; Managing Editor, Louis Guenther, 53 
Park Place, New York, N. Y.; Business Man- 


ager, F. W. Brandt, 53 Park Place, New 
York, MN. TF. 
2. That the owners are (Stockholders 


holding 1 per cent or more of total amount 
of stock): 

The Guenther Publishing Co., 53 Park 
Place, New York, N. Y.; Louis Guenther, 53 
Park Place, New York, N. Y.; William Hah- 
man, Altoona, Pa.; John Igou, 1244 Washing- 
ton Avenue, Tyrone, Pa.; Anton L. Schurk, 
206 W. 99th Street, New York City; Cleve- 
land Trust Co., Cleveland, Ohio; Eugene Katz, 
161 West 54th Street, New York, N. Y. 

3. That the known bondholders, mort- 
gagees and other security holders owning or 
holding 1 per cent or more of total amount 
of bonds, mortgages, or other securities are: 
Ernest E. Tooker, 100 Windsor Avenue, Rock- 
ville Centre, N. Y., Trustee for Sanford Story, 
60 Weeks Avenue, Rockville Centre, N. Y., 
and Percy Edgar, 6310 18th Avenue, Brook- 
lyn, N. Y., Franklin Brandreth, Ossining, 
N. Y.; Emil E. Fuchs, 51 Chambers Street, 
N. Y.; George Glynn, Watertown, N. Y.; 
Richard F. Robinson, Morris, Pa.; John -A. 
Wilson, 203 Juneau Avenue, Milwaukee, Wis.; 


Wm. S. Whyte, Indiana Limestone Quarry- 
men’s Assn., Bedford, Ind.; Mrs. Rose H. 
Smith, Point Loma P. O., Calif.; Nicholas 


Arakelian, Newburyport, Mass.; J. G. Beaud- 


huy, 1532 Kingman Place, N. W., Washing- 
ton, D. C.; Wm, Figueroa, 98 West Kinney 
Street, Newark, N. J.; Harry J. Jones, 


Wind Gap, Pa.; C. L. Mason, Cashier Farmers 
& Merchants Bank, New Church, Va.; Hans 
Jensen, 580 Wyoming Avenue, Buffalo, N. Y.; 
James J. McGann, 2327 St. Felix Avenue, 
Ridgewood, L. I.; Obadiah Wells, Setauket, 
L. I.; Viola M. Polzer, 273 Washington Street, 
Keene, N. H.; Henry A. Orthmann, 485 Myrtle 
Avenue, Brooklyn, N. Y.; Ira G. Bartlett, 3 
Worth Avenue, Hudson, N. Y.; G. T. Monroe, 
114 W. Kearsley Street, Flint, Mich. 

4. That the two paragraphs next above, 
giving the names of the owners, stockholders 
an@ security holders, if,any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the com- 
pany, but also, in cases where the stockholder 
or security holder appears upon the books of 
the company as trustee or in any other fidu- 
ciary relation, the name of the person or cor- 
Poration for whom such trustee is acting, is 
given; also, that the said two paragraphs con- 
tain statements, embracing affiant’s full 
knowledge and belief as to the circumstances 
and conditions under which stockholders and 
Security holders who do not appear upon the 
books of the company as trustee, hold stock 
and securities in a capacity other than that 
of a bona fide owner; and his affiant has no 
Teason to believe that any other person, asso- 
ciation, or corporation, has any interest, direct 
or indirect in the said stock, bonds, or other 
Securities than as so stated by him. 

(Signed) FREDERICK W. BRANDT, 
Business Manager. 

Sworn to and subscribed before me this 29th 
day of September, 1925. 

“ (Signed) JOSEPH H. KRAUS. 
Notary Public, Queens County Register’s No. 
4523; New York Co. Register’s No. 7364; New 
York County Clerk’s No. 481. My Commission 
expires Mar. 30, 1927. 
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A Golden Opportunity for Profits 


The circulation of THE FINANCIAL Wortp has increased almost fifty 
per cent in the past year and a half, but we have not as yet even one per 
cent of the people who need THE FINANCIAL Wor LD, on our subscription list. 


That’s where you come in. You can be a real benefactor to the investors 
in your community by introducing FINANCIAL WorLD service to them. At 
the same time you can earn a substantial sum in commissions for your time. 


Be sure to send today for our generous new offer to local representatives. 


THE FINANCIAL WORLD, 
53 Park Place, New York City 

















BOND NOTICES 


DIVIDENDS 





NOTICE OF BOND SALE BY 
LAKE COUNTY, MONTANA 

NOTICE IS HEREBY GIVEN that the Board 
of County Commissioners of Lake County, 
Montana, intend to issue, negotiate and sell 
bonds of that county in the total sum of 
$99,565.94, said bonds being issued for the 
purpose of paying the indebtedness incidental 
to the organization of said county out of the 
counties out of which said county has been 
organized. 

Bonds will be dated October 1, 1925, and 
will be numbered consecutively from one (1) 
upwards and shall be in denominations of One 
Thousand Dollars ($1,000.00), except that one 
bond shall be of a lesser denomination; shall 
bear interest at a rate not in excess of six 
per cent (6%) per annum, payable semi- 
annually on the first day of January and the 
first day of July in each year, and shall be- 
come due and payable in equal annual install- 
ments, commencing January 1, 1927, and the 
first interest payment shall be made January 
1, 1927, and semi-annually thereafter. 

Sealed proposals will be received by the 
said Board of County Commissioners for said 
bonds up to 10:30 o’clock A. M. of October 
13, 1925, at the office of the said Board of 
County Commissioners at Polson, Lake Coun- 
ty, Montana, and at said time and place bids 
will be opened and considered by the Board 
at a meeting therefor held at said time and 
place. Bids must state the best terms at 
which bidders will purchase said bonds and 
all bids shall include accrued interest to 
date of delivery. 

All bids must be unconditional and must be 
accompanied by a certified check for $7,500.00 
upon a responsible bank, payable to the Treas- 
urer of said County and such check must be 
free from all restrictive endorsements and 
conditions. All bids must be unconditional 
and the purchaser must be prepared to ac- 
cept delivery and make payment for said 
bonds as soon as they can be delivered at, or 
after, the sale date. 

The Board reserves the 
any and all bids. 

Dated at Polson, Montana, this 8th day of 
September, 1925. 

By order of the Board of County Com- 
missioners of Lake County, Montana. 

By ARTHUR SCHMIDT, 
Chairman, 


right to reject 











CITY OF BERLIN 


GERMANY 


Twenty-five Year 6 14 % Sinking Fund 
Gold Bonds 
Municipal External Loan of 1925 
Interest due October 1, 1925, on the 
above Bonds will be paid on and after that 
date, at the office of tle undersigned, to 
holders of Interim Receipts representing 


said Bonds, upon surrender of the attached 
Interest Warrants. 


SPEYER & Co. 
24 & 26 Pine StrREEt 
New York, September 30, 1925, 








THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 


Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Thursday, October 15, 1925, to stockhold- 
ers of record at the close of business on 
Wednesday, September 30, 1925. 

T. V. HALSEY, Secretary. 
San Francisco, September 2, 1925. 


WESTINGHOUSE ELECTRIG 


& MANUFACTURING COMPANY. 

A Quarterly Dividend of 2% ($1.00 per 
share on the PREFERRED STOCK of this 
Company will be paid October 15, 1925. 

A Dividend of 2% ($1.00 per share) on the 
COMMON STOCK of this Company for the 
quarter ending September 30, 1925, will be 
paid October 31, 1925. 

Both Dividends are payable to Stockholders 
of record as of September 30, 1925. 

H. F. BAETZ, Treasurer. 
New York, September 19, 1925. 








SOUTHERN RAILWAY COMPANY 
New York, September 10, 1925. 
PREFERRED STOCK 

A dividend of one and one-quarter per cent 
(1%%) on the Preferred stock of Southern 
Railway Company has been declared payable 
on October 15, 1925, to stockholders of rec- 
ord at the close of business September 22, 1925. 

COMMON STOCK 

A dividend of one and one-quarter per cent 
(1%%) on the Common stock of Southern 
Railway Company has been declared payable 
on November 2, 1925, to stockholders of rec- 
erd at the close of business September 22, 1925, 

Cc. E. A. McCARTHY, Secretary. 





ANACONDA COPPER MINING CO. 
25 Broadway 

New York, September 22, 

DIVIDEND NUMBER 89 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a div- 
idend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per share, payable November 23, 1925 
to holders of such shares of record at the 
close of business at 12 o’clock, Noon, .n Oc- 

tober 17, 1925. 


1925. 


A. H. MELIN, Secretary. 


Pacific Gas and Electric 
Company 
Dividend Notice 


Common Stock Dividend 
No. 39 


A regular quarterly dividend of 
$2.00 per share upon the Common 
Capital Stock of this Company will 
be paid by check on October 15, 
1925, to shareholders of record at 
close of business on September 30, 
1925. The Transfer Books will not 
be closed. 


A. F. HOCKENBEAMER 
Vice President and Treasurer. 
San Francisco, California. 


—— 
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Weekly Business and Financial Summary 





(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 



































Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Oct. 6, 1925 1924. 
1925: Week's sales—Friday, 1,956,000 shares; Saturday, Sept. 30 Sept. 23 Sept.16 Oct. 1 
829,100 shares; Monday, 1,526,489 shares; Tuesday, 1,872,465 ee | ee, ee ae 98.49 99.77 98.91 78.71 
shares; Wednesday, 1,789,733 shares; Thursday, 1,641,700 18 Industrials ......... 123.59 124.52 124.87 102.56 
shares. ee ee eee 111.04 112.15 111.89 90.73 
Mech teow Sinviensn ‘Thure- BASODPONS. ks. sxcasnan's 28.61 29.24 29.61 24.65 
5 Thursday’s day’s : 
——1925——, NAME of STOCK Close Close Bond Dealings, Jan. 1 to Date 
103%4 Adams Express .....- 93% 98% 1925. 1924. 1923. 
250 158% Amer. Can. .......-. 230% 238 5% U. S. Gov. bds.. $271,759,670  $713,449,660 $602,214,530 
124 115 Amer. Locomotive 116 115% Other dom. bds.. 1,821,666,575  1,636,613,200  1,146,389,900 
118% 85 Amer. Tobacco .... 116% 114% Foreign bas. 530,825,500 713,737,000 349,380,300 
144%, 1305 Amer. Tel. & Teleg.. 139% 139% 
48 35% Anaconda .........-- 43 43% Total all bds..$2,624,251,745 $2,763,799,860 $2,097,984,730 
127% 116% Atch. Top. & San Fe 12254 1215 
146 107 Baldwin Loco. ...... 119% 117% : 7m 
84% 70 Baltimore & Ohio 83%4 81% Public Utility Stocks 
53% 37 Bethlehem Steel 40% 40 
551%, 43% Cerro de Pasco ..... 53 52 Bid Asked Bid Asked 
111 89% Chesapeake & Ohio. 109% 108% Alabama Pr. pf...103 105 Moun. St. Pr. .... 26 29 
5414 40% Chic., R. I. & Pac... 48 46% Amer. Pub. Util.. 84 89 Nat. Pub. Ser. 7% 
75 47% Chic. & N. W. ..... 68 % 68% Appal. Pr. ...... 78 | 7a Sore ere 9 97 
75, 30% Chile Copper ....... 341% 3356 Asso. Gs. & El. pf. 50 51 No. N. ¥. Util. 7% 
43% GoneAen 540... 21% 23 Cities Sr., new, int 37% 38% =A TR Se Sates 9 8) 101% 104 
94%4 74% Consolidated Gas 91 9054 eee. Pe Se he, Or ee... 0 2 
415% 32% Corn Products ..... 35% 36% Cons. Gas pf. .... 57% 58 Okla. G. & EL pf 93 
79% 64% Crucible Steel ...... 72% 12% Empire G. & Fi. a ae 38% 40% 
49% 7% Davison Chemical 39 41% Be thie cckns tne BOOS WOE Coe nee Mtn ee ess 2 2 
4% 26% rie Ry. .....-0.+. 31% 323% Galv.-Hous. El. .18 20 Pug. Sd. P. & L. 50 53 
114% 90% Famous Players 107% 106% Gen. G. & El. $7 Rep. Ry. & Lt.... 64 65% 
337% 227%, General Electric 309 304 pf A .......... 97% 100 Sioux City G. & E. 
112% 645 General Motors ..... 104% 1115% Geor. Ry & Pr...104% 106 DOG lesa sksine 99 100 
745% 48%, Inter. Paper ....... 67 72 ill. Pr. & Lt. pf.. 96 98 Stand. G. & EL. 
215 12% Kelly Springfield 17 18% Lehigh Pr. Sec...138 142 7% pr. pf. 100 we 
238 117. eed Treen. ....... 206% 209% Miss. Ri. Pr. 72 73 Tenn. El. Pr. 65 70 
24% 8 Miami Copper ...... 91% 9 f 
124% 113% N. Y. Central ...... 123% 1215 Standard Oil Stocks 
141% 123% =Norfolk & Western 141 138% . , 
83% 59% Pan-Amer. Petrol. 63% 63 Bid Asked Bid Asked 
85 a eS are 82 77 Anglo-Amer. 21% 22% Solar Refin. ..... 210 215 
415% 42% Pennsylvania R. R.. 48% 48% AG. Bean. ..... one ose * So. Penn Oil ....155 157 
87% 625 Pub. Ser. Cor., N. J. 78 5% 81 tee ete gaa Wea% "aes Stand. O. of Cal.. 52% 53% 
S3% 25% Pave OM ..ssccesess 26 26% Chesebrough 295% +S Stand. O. of Ind. 61% 61% 
64% 42% Rep. Iron & Steel 49% 501% Continental Oil 2% 2: : : 
> va b P L 142 145 Stand. O. of Kan. 31 31% 
223% 147% Sears Roebuck 210% 207 Cumb. ip. A. ASS : 
ae Dee Sree oe Eureka Pi Li 70 71 Stand. O. of Ken.132 134 
24% 17 Sinclair Consol 18% 18% vureKa Fipe Line 
14 775, OS Dae ae 5% 5/ Humb. O. & Refi. 62% 62% Stand. 0. of Neb.235 240 
108% 54 Southern R’way 10656 106 58 2 + 7. 
19% 5S bt 1 Imp. Oil, Ltd. .. 31 31% Stand. O. of N. J. 39% 40 
79% 55 Stewart Warner 77 78% . 
58% 41% Studebaker 56% 56% Int. Petrol. ..... 251%, 25% Stand. O. of N. Y. 41 41% 
wage kr aR Ae A : 4 Mag. Petrol. 144 145 Stand. O. of Ohio.358 . 365 
54% 42% Texas Company ..... 47% 47% : : A 
94% 70 Tobacco Products 91% 90% N. Y. Transit 52 54 Swan - Finch Oil 
695% 3% U. S. Rubber 57% 695% CDN ADEE ein se ae 62% 63% Corp. reseeeeee 15 16 
129% 112% U. S. Steel ........ 121% 120% Penn. Mex. Fuel. 20% 21 Vacuum Oil ..... 91% 92 
84 - 66% Westinghouse te... 15 73 5 Prairie Oil & Gas 48% 48% Wash. Oil ...... 30 38 
Foreign Exchange : Ratio of Reserves 
g 8 Car Loadings 
1925 With all percentages computed on 
.30 Week A Loading of revenue freight for the the basis introduced by the Reserve 

: a 2 one week ended September 19, again ex- Board on March 13, 1921, the highest 
SterBINS -.- +000. weet $4.54% ceeded the million mark and registers and lowest reserve percentages of the 
Fr. Franc ...... 4.72 4.72% the ninth week in which loadings Federal Reserve System compare as 
RR rite ee 4.06% 4.08 have exceeded the latter mark. follows: a ‘. 

é 3 : 7 g ow 
Belgian Fr. 4.46% 4.36 Car loadings for the week — ec ciak 78.8 Jan. 21 72.5 Sep. 30 
te” ee 40.181 40.16 Sept. 19 compare as follows w nee 83.7 Jan. 21 70.5 Dec. 24 
a 14.125 14.125 weeks of this and previous years. | aeaeus 78.2 July 25 71.3 Jan. 6 

24.16 24.18 7 . 1923 A9Z2 2000s 80.1 Aug. 9 71.1 Jan. 3 
Denmark ....... 24.16 1925 1924 7 eae 76.1 Dec. 17 46.4 Jan. 
Norway .....2.~< 20.10 20.48 Aug. 15.1,064,793 953,408 1,039,938 The reserve percentage of the New 
Spain ........-. 14.34 14.39 Aug. 2%.1,080,107 982,760 1,069,915 Seek Baperve Boek aampare se fet 
rc Ows: 
NADER: scace oe 26.85 26.84 Aug. 29..1,124,536 1,020,809 1,092,150 High Low 
Switzerland 19.29 19.29 %2 Sep. 5.1,102,946 921,303 928,916 Ter 85.5 July 29 69.6 Feb. 25 
Rireell 452k Gaee 13.93 13.63 Sept. 12. 975,434 1,061,781 1,060,563 ee 91.5 May 21 70.8 Oct. 10 
hil 12.04 12.05 ‘ > 076.847 1,060,811 EE 87.6 June 20 75.0 Jan. 3 
CREO se eeseeser 285 Sept. 19.1,098,428 1,076, lek eae 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.015 100.09 HORN .5k..8 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates Sept. 30 Oct.1 
(Figures in barrels) a FOODSTUFFS— 1925. 1924. 
. 1925 1924 Call Loans .....-.+++eeeees 6% Wheat, No. 2 red....$1.51% $1.57% 
Sept. 26 Sept. 27 ee OS ee 41-44% % Corn, No. 2 yellow ez er 
Oklahoma ........ 488,550 535,050 : EE See a 4% % Rye, No. 2, f. 0. b..... .90% : 
MMOs a scaaten< 111,300 85,050 ee ye magi Fl., Std. Spg pts.7.50@8.25 8.00 
North Texas ..... 76,600 73,900 Rediscount Rates ......++.--- 2 Yo Coffee, No. 7 Rio 20% 118% 
East Cent. Tex. 86,900 104,900 Bankers Acceptances ...... 4% Sugar, granulated 0535 .074 
West Cent. Tex. 74,650 74,500 Bar Silver, London ........ 3548a METALS 
North Louisiana ’. 47,750 = 54,000 ar Giver, Mow Zeek ...... 71c Iron, 2X, Phila...... 23.00 22.50 
Arkansas ........ 212,350 130,050 . = a Steel billets, Pitts. 35.00 36.00 
Gulf Coast ....... 93,950 Age Pa eer 9.60 8.00 
Southw. Tex. 45,150 47, EP eee. 14.25 12.80 
DOE is cpese sed 107,000 107,000 London Market zinc, E. St. L. del.. 7.90 6.25 
Wyoming .......- 87,250 95,850 : ON. vudiveudean bad hil 59.85 48.20 
SER kn wie a 5 14,950 11,350 Money in London % up, at 3% per TEXTILES— 
~sterig * a cee “eo. cent; short bills ye off, at 3% per Cotton, mid. upland..23.30 25.90 
atid 653,000 607,500 cent; three months’ bills ye off, at Printcloths .......... 06% 06% 
3%;@3% per cent. RUBBER— 
oo Ps rey 2,107,400 2,024,350 Smoked sheets, spot .92 .295% 
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Real Estate 
(Concluded from page 444) 
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1925, their total mortgage holdings were 
$3,586,000,000. 

Mr. Chassell in his argument as to the 
operation of the two kinds of land banks 
declares that the cream of the loans are 
taken by the joint stock banks and the fed- 
eral banks are loaded with the less desir- 
able class. It is natural that privately 
owned institutions shall do a better job 
than the politically managed concerns. 
That is always true. The committee that 
investigated South Dakota’s pathetic fail- 
ure in the land loan business declared that 
the state managed system made loans in 
the least desirable parts of the state and 
that in general it took the loans that would 
not have been taken by privately owned 
concerns. In the end it found itself with 
over 4,000 loans out of its 12,000 in de- 
fault from one to six years and several 
hundred loans in foreclosure. The state 
in business never can compete successfully 
with privately owned institutions though 
with the great resources of the government 
behind it there is a better chance for the 
federal land banks than for a state insti- 
tution. Indeed the former seems to have 
got rid of some of its weak spots and is 
doing business on a better basis. 

It all comes back to the argument that 
the stable investment is after all the one 
that appeals. The fact is that there is a 
constantly increasing number of capitalists 
in this country. High prices for labor and 
profits in operations of all sorts have 
brought forward in all parts of the country 
men and women with savings or profits 
that are seeking investment. The country 
banks of the interior are reported as hav- 
ing millions of dollars seeking investment ; 
that means their depositors have money on 
deposit that they are not using. It is all 
potential investment capital if the right 
information can be brought to the owners 
of the funds. It is also reported that these 
banks are sending east for foreign bonds, 
municipal bonds, industrial securities and 
real estate mortgage bonds for their cus- 
tomers. Yet only a small portion of the 
investors really know how to invest. They 
have no information as to the rates that 
can be obtained from the best class of se- 
curities if one knows how to select. There 
is an open field for the broker and the 
bond house if it can be developed. It 
takes publicity in the financial journals 
and elsewhere and facts presented fairly 
but abundantly. The prospect for the 
coming year is one that ought to be most 
satisfactory to the dealer in real estate 
securities. 


Ly 


Good Return 
Enclosed find my check for the next 
year’s subscription to THE FINANCIAL 





Wortp and there is nothing that I pay. 


for that gives as much pleasure and sat- 
isfaction. Cc. &. Bs. 


“Tell your friends they need it.” 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wor_p, 53 Park Place, New York, N. Y. 


“Why Estates Shrink”’—The amount of taxes your estate must pay 
depends largely upon the type of investments you hold. This 
booklet “Why Estates Shrink” outlines this information in detail. 
It is well worth reading. 


“The D. & E. Review”—A pamphlet published monthly in the interest 
of the investor giving a crisp resume of factors pertaining to the 
security market together with specific recommendations on stocks 
and bonds. 


The Formula for Wealth—This booklet contains 12 pages of sound ad- 
vice and is well-worth reading. It illustrates in a plain and under- 
standable way how wealth and independence can be attained by 
following Jim Forbes’ plan. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“Scope and Service”—A vital consideration in the purchase of an in- 
vestment security is the careful selection of an investment house. 


This booklet has been prepared by a well known firm to inform 
you of their service. 


“Why the South Offers Investment Opportunities’—Explains briefly 
and clearly why the South today is one of the most attractive sec- 
tions of the United States in which to invest, and why it is that 
southern investments yield an average of 1 per cent more interest 
with equal safety. 


“Shares in America”—A booklet of 20 pages, well written and explain- 
ing in an understandable manner, the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old fashioned Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing with concrete illus- 
trations and specific suggestions. 


“Science of Investment”—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, but 
when to buy them. This pamphlet points out whether or not this 
is the time to buy bonds, short term notes or common stocks. 


“How We Aid Investors”—This is the title of a pamphlet issued by a 
New York Stock Exchange firm. It contains an outline of the 
principal services available through specialized departments in 
each of its offices. 






































All of these Bonds having been sold, this advertisement appears as a matter of record only 


Largest American Railroad Enterprise Outside of the United States 


$1,250,000 
International Railways of Central America 


Incorporated under the laws of New Jersey 


First Mortgage 5% Sinking Fund Gold Bonds 


Dated: May Ist, 1912 Due: May Ist, 1972 
Interest payable May 1 and November 1. Principal and interest payable in U. S. gold coin at the office of the Empire Trust Company, New 
York, Trustee. Issued in denomination of $1,000. _Coupon Bonds, registerable as to principal only. Redeemable at 102% and interest on 
any interest date upon six months’ prior notice. The indenture provides for a minimum cumulative sinking fund of 4% per 
annum, which commenced in 1922, to purchase the bonds tn the open market below par, or if not obtainable by drawings at 

: par. Company pays Normal Income Tax of 2%. . 


Listed on New York Stock Exchange 
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. SECURITY 
International Railways 
of Central America 1. First Lien on: 462 miles of railroad and equipment in operation. 
First Lien on: 193 miles of railroad now being constructed and equip- 
CAPITALIZATION 
(Outstanding June 30th, 1925) ment. 
$5,080,000 Mortgage on: 135 miles of railroad and equipment in operation, sub- 
“tHirst Mtge. S's 1973 1 «£983,460 —— ject to $4,580,000 prior liens. 
First Mtge. Central 790 
Division 5’s 1972 ...... 2,261,000.00 
Kirst Mtge. Guatemala . 
Central 6’s 1931 ...... $2,319,000.00 2. Large Equity over Mortgage Debt: $47,391,960 
#6% Notes due 1927 .... $ 730,100. a : : 
46% Notes due 1936 _£2.429,100.00 — — and Construction $61,838,131 
*£59 Preferred Stock ... :000,000, Mortga ebt 
*$Common Stock ......... $30,000,000.00 = a ays as -- .--- 14,446,171 
*Listed on New York Stock Exchange. y 1 a $47,391,960 
7Listed on London Stock Exchange. iether iateeeai 
equal to $3,280 per $1,000 bond. 
3. Steady Growth of Earnings: 
Gross Revenue Gross Income 
Leading American railroads show aver —__ ” $3,723,387 $1,286,120 
uge earnings oO Ae es shld = - 
as against eae oe mn yee al ee a Tn 3,927,484 1,394,528 
WAYS 4% times interest an sinking 
fund charges earned. Bonds of such TIED seesenreceersveencensenenmnemneenamimnennnsnreneattss 4,320,950 1,830,271 
leading ro agg ays ogy eeeny ha | Rie eee ae, 5,111,150 2,175,950 
proximately 20 to 25 points higher than 
the INTERNATIONAL RAILWAYS OF 1925* 6,020,000 2,500,000 
CENTRAL AMERICA First Mortgage 5s. 


*1925—8 months actual, 4 months conservatively estimated. 


4. Gross Income applicable to interest on mortgage debt 1925 $2,500,000 
Interest-and sinking fund charges on mortgage debt.... 575,000 


Operating ratio 57% vs. American aver- 
age 76%. 











Equal to 4% times requirements. 


DIRECTORS 5. Prospective Gross Income: $3,500,000 
MINOR C. KEITH, New York, President. The lines now in course of construction will connect those in 
rE rene eee Se eee the Republic of Salvador with the Guatemala system. The new 
HENRY H. HANSON, New York, mileage will shorten the route from the Pacific to New Orleans 
2nd Vice-President & Comptroller. a R 
from Salvador and Guatemala about 1,000 miles in transporta- 


EDWARD S. HYDE, New York, 
Seige Rr re tion and about 12 days in time, and should increase net earnings 


LIONEL HAGENAERS, New York, 

















Lionel Hagenaers & Co. by over $1,000,000. 
ae < gaat ateataataia 
HARRY IRVING MILLER, New York, 6. Net Current Assets—June 30, BE seetctenininicinesicierinienciinapenin> $2,070,033 
Vice-President Automatic Straight Air @Tn ete er Ue C&P ee $1,466,521 
souiN y. PROYN, New York, General Other current assets ............. ne weceseeeeeee $1,918,822 
ounse 
GEORGE H. WHIGHAM, New York. 
wit CS Nn $3,385,343 
Total Current Liabilities .................. $1,315,310 
Price: Balance ........... wh ; - $2,070,033 
1 4 ' 7. Unbroken Record: 
is /2 and accrued inter The Company has an unbroken record of prompt payment of 
est, to yield about 6.50% its obligations. It is paying 5% on its $10,000,000 preferred stock 


and is earning at the rate of $4.50 on its $30,000,000 common. 

















F. J. LISMAN & COMPANY 


Members New York Stock Exchange 


These statements are taken from official sources and, while not guaranteed by us, have been accepted by us in the purchase of these securities. 





























